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Makhuduthamaga Local Municipality 

jRi«gi&lra|ion nymber LIM47S) 

Annual Financlat Etatemems for th<? year ertdcd Junu 30 r 2019 

Accounting Officer's Responsibilities and Approval 


The accountirig officer is fKflJired hy thd Municipal Finance Managdment Aci {Acl 56 of 200B), to malmain arfeqgale accounting records 
and lt rÈsponsible Tor the content and mtdgfitv ot ihe jnnual financfcal sitatement; and refaled fJnancial infdrmatlon induded in IhLs <dpôrt. 
Itls th& rÊiponsihiHiy of the accountrng officer ip ensure that Ihe annual financial štaiementi fafrly present Ihe $iat« of affairs ol tho 
munlcipaSity a\ the end of thc finaneial year and the nesuHs of its operatiorts and cash floyus for the period Ihm end&d. The exlernal 
audilors are dnE.aged to eapress an inrfepeodom opinion on the annual fjnandal slatemdnis and was given unrostricted access to iW 
Financial records and refated dala- 

The snnual financial stalemenis have heen preparerf in occordance wi|h Standiirds of Generally Recognisdd Accoimting Practiee (GflAPj 
incltKling any Jnlerprelaiipn& r guideiines and directlves issued by the Accouniiog Slandards 8oard a* the prescrihed frafneworl; by NatlOrtal 
Treasury. 

The annual financial stutemenUare hesed upon approphate oecouminE poticies conslstently appliod and iuppqrted by reasonoble and 
prudent Judgcmenls and ostimatus. 

The flccounting offker aeknowredges Ihat she is ulllmolely rosponsihle for the system of Intemal finoncial contrcl estflblished by tho 
municipalily and placo conjbderable importance on malntalninig a sirnng conirol envSronment, To enahle ifm arcuuming offccer to rmei 
ihese responsitiililks, ihc accounling afficer have set standards for Inlemtl cwiirol aimed at roduclng Lhe risk of errw or deficit In a eosi 
elfeclive manner, The slandardt include the proper dekgollon of rospon*ifailiiies within a clenrly dofined framewprk r effecllve accouoting 
procedores and arfequato segregation of duUes lo ensurc an accEptable Cevel of risk. These controls are monilored Lhrou&hout tho 
munLcipality tnd all employees are roquired to mainisin ihe highesl ethical sttndards in ensuring the munkrpaSily's bosiness is conducted io 
a mannÈr tha| in aH reasonable circumsiances ls atiove repioach. The Focus of fi$k manBaemenl in the muriicipaLiiy Is on identifylng, 
assessing, managjng ?nd monitorlng all known forms of risfc across the munrcipalily. While operating rlsk cannol be fulfy eliminaled, the 
munlclpality endÈavoiirs to minlmise It by ensuring that apjjjopnate infrastruclur.Ê r controls, systems and elhlctl bahaviour are spplied and 
hiatuged wilhin prerfelermined procsrfures and con&iraints. 

The aecountlng offiter is of ihe opinion, based on Ihe information flnd eHplanations given by mitnagement, ihat the system of iniÈinai 
contro! provldes reasonablo as&prance' ihat the Financial fccords can bn reJied on for the preparalion of thE annus! financial statemÊnts. 

The accountlng officer has reviewed the munkipalit/s eash flow forocasl for ih? year to 30 June r 2D20 and H in iho liRhi of Ihis review and 
tho curreni finanelal posillcm, she is sathfied that the munlcipaliTy has access 10 adeqtiale resources to continuo in operalional exlslertce for 
the foreseeable rulure. 

The annual Hnansial slatoments set oul on pages 7 lo J31 r and appendues as set out on page B2 to 97 whlch have been prepared on ihe 
going ccmcern basis r weru approved by the accountpng officer on 29 Augost 2019 and were signed on Lts hehalf by; 



AccòonNng Offlcei 
Ms Rampedi M.hJ 
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Makhuduthamaga Local JViunicipality 

|Ri?S istf 5tLt>ri numbtf LIM473J 

Annujl Finartdsl ^iaiernÈnts for Ihe ycar enbed Junc 30^ 2019 

Audit and Performance Committee Report 


Wti ari' piaased 10 pfCSCPvt unf feporl fUf tll^ fircdHtiJ^ VLdr 4iTiouL r 30 Junc 2013. 
Autiii commlticc m>tinbtir& and stttndanM 


Tho ULtrilt eornmltiÈO conslsls nf ihe infsmbcrÊ llsled hercundcr nind should meet 4 Urncs per annum as p-er its flpproveri terrrta cf rcffirencn 
DL>rinft ihc current year five (0S> fncetincs werc held. The atlen-dance ef tbe aucfll committtE mEetin^s was as roHowi. 

Namc ftl membff Numbcr uf mcctings att-ended 

Manthata H,M {Chairpeison) 5 

Ngoctjana M.S cajsA) (Member) 4 

Maeyanc A X fM emfacr) 3 

Mpjarte J.N CA[5A) SMember) S 


Autllt commiilec responslblllly 

Thc iiudii commillee reporis that it has complied with ils respōnsihihlles arlslng ffom sectlon of the MFMA.Tba audit commillet 

alsn reports |hat il has atlDpled appropfPÊtu formal tÈrms of reJarence as ils audit commitfee chfirfer. has rcgutaied: i |5 affilirs in compllijnce 
wilh this charter and has diSthargÊd ol I its rCspansibililŠEs as cnnta:nLid IhÈr-uirL. 

Audit cofnmrLteE rnpofi? for all four quartcrs pf the financial yenrentied 30 June 2010 were submitted and apprwed by coundl. 

Thc effectivcnEss of Imcrnai cDntrol 


The system of mternst conlrois applied hy the ifiunlcfpallty ov&r financial and iisk managoniEnt je cffÈCtive, effjcienl and transparcnT. 
imÈ with the MFMA and Ifie Kinfi LV ftepOSt on CoffjprsiÈ GōVCrnancn rcqLiircments r Intcrnfil Ayrfit provldes Ihe audit ccunmHltec afld 
msnapement wlslh assurincc ihat ihp internal comrots are appropriale and edcctJve. Thfs Is achieved hy means nf the risk managemÈnl 
nrccess, js well as the idcntifjcation ol corrÈCtiuc adinns ancl sugpesled cnhancemenls to the eontrols and processts. From thc vjtique 
rcpOfU of tfic Internal Auditors, thc Audit Reporl on tne annoel financiai statemcnts, and thc ma.na^Ement rcport of the AuiiiLor- 
Gcnera! South Atricj, IL was notcd ihat tlo maltefs wcre reportetl tnat indieale any maierlal dÈflcinndcs in the system of inlcrnal 
control or anvd-ewalLons thcrefrom. AccDrrfingiy, wb can repurt Ihat the system of Intcrnal control ovcr financial repnrtinj! for iht 
period under revicw wa& EfflclenE and effcctJVC- 

tvjhrJtion ol annual fjnanclal 5t.itemeots,Rlsk IWfanagcmcnt & Performarvcfi ManagÊment 
Thcaudic c&mmittee hasr 

* rqviewcd and dlseLisscd thc imaiidilEd arinual flnancial stÈtcments |d be suhmiUad tn the Auditor-GonEral Snulh Afrita for 
cvternal ajtill witli the AeeoDHllng Qffitur and senlor managcrtiEni of ihp municipahly; 

* rcvicWEcl i he prior ye ar Aud ii or-G êo araf of South Afri ria's manancmEnt repoit snd fnanagement's rcEponEe thcreto a nd 
discusscd the progrcss on JmplÈmÊntaiion of Ihe managEmEnt's rEmedipl aclion plans on a doartErly hasls for ihc year endÊd 
3C June 2013; 

* reulewed ihe risk management regfeter* und proEress report for impfcmemation of the ôctlnn plans for all four quarters of |he 
financial year anded 3p Junc 2019 and hs satisiied wltn Ihe lifnttionality of tbe risk managemEnt commitlee and the rlsk 
management unit of the mpnicipality; 

* r Evlewed the municl pallty's compHance wlth legal a n d regulatorY provisiDns; 

* reviewÊd ihe ouartefly perfofmanc& managemcm reporls and annu&l perfDrmanqe icport for LViè ycar endiEd 3-0 June 2019 and 
discussed the rcports with managEmEnt Dn a quarteriy basls, 

Thc audit commlttEe contur wl|h and accept the annual ilnancial EtatcmcntE, of Ehe munlclpality prÈSEnted tor ertermik audlt and ace of 
Iheopimon tAat the unaudited annufllfinanctatstatementsshoLjld be aecepted andshouSd bdTcari togEther with Ihc repartof the AudFtor- 
GÊneral of Soulh Africa after complction of ihe CKlernoL audil. 

imernal audjl 

The sudlit commitfec ls saiisfied thai the intemal audit function ls operatine effeetrvcly and Ihal it has adriressed the risks pErtinBnt to the 
munldpllty and iis auclits. 



- 

Chairpcr jon af Ihc Audi“ Commlttee (Ms Mimthaip H;M) 
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Makhuduthamaga Locai IVtimidparity 

|Rcgl&tration nymh&r E.IM473) 

Anmtsl f IfiancLal Staternicms forthe year enōed lune 30. 2019 


Audit and Performance Committee Report 

^ s£'fox/z®n 
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Makhuduthamaga Local Municipality 

(fte^istrallon numljer LIM473} 

Annual Finandal StatQrnents for rhe year cndrd June 30, 2019 

Accounting Officer's Report 


The accounting officers auhmit tlioir reporl for ihe year ended June I0 r 2019. 

1, Reyiew of acli-vities 
Main buiirmii Artd ôpurariDnb 

Nei deficit of the rmjnicipality for tHe currenf year was ft 46,749,664 {201S: deflcit R 66 r 834 F 320|. 

Tfie expen£Jiture in ejscuss of the hudÈeted revenue for the currem yegr 20 1S/19 and prior yecir 2017/18 wa* funded tliroygh the cash 
backed reierves to a lotal amount of R 50 124 967 ancl 879 211 195 rcspectively, wliich cannot be recognisèd a* revenue in ihe stalemenr 
of fmancial performance. The deficil of R 46 749 864 for current year arrd fl 66 634 320 for the prior year r reported was as a result of fhe 
e*pendfture in eucess of the budgeted revenue funded thrnugh the cash reserve S- 

2. Guirttf concern 

fhe munieipslily conducted a fjoing concern assessment as al 30 June 2019 and the resuks corvcluded that ihe rnunicipahty wHI he ahle (o 
operate for ihe coming foreseeable future 

The diinudl rmancidl sidtements have b*en prepared crn Ihe basis of accounting polides apphcable to a ÊornÊ concorn. Tlns b^jis presume* 
ihat funds wlLl be avallable to fmance fulure operatLons and rhar the realisatlōn of assets and settlemenl of Kahilities, conlfngenl 
dbligaticms and commitments will occur in the ordinary course of business. 


3. Accountirtg polldes 

Tlie annuaS finandat slatements prepared were in accoreJance with ihe prescribed 5ldndards of GQnerally fteco|nised Accoimling Fraclices 
(GRAP] issued hy ihe Accountin^ Standards Board as ihe prescrihed framework by Nallonal Treasury. 

4. Actountlng Offlcer 

The dccountiog dfficer of the municipality durlng the year aiKJ to the date of this report is as follows: 


Name 

Msflampedi M.N 


Nati onal ity Date ol appol ntmenl 

Sou th AfMca n 01J ulv 2013 


5- Corporategovernance 

The municipalily has j couiicpI of 62 councilors with AHC as the mjparity party, EFF as the official opposition and four (4} other 
opposltmn pariies. The mayor of the municipalily is Ms Maltula D.M and the council has eletted nine 01 e^eculive comrniuee members 
to assist the mayor ln ihe executmri of her full time responsihilities as the politlcaF head of (he munlclpalily. All department& of the 
municipality hsve portfolio commillees tlvat meet on a monlhly bdsis to review the reports on implementalion of the approved IDP, 
&udget and thp SDSiPand for the year ended 30 June 2019 r all portfolio committees were dbJe ta meet on b monthly basis. Council has 
appointed an Audit committee and a Municipal Public Accounts Committee to asslst theeouncil on effectiv£ r efficient and high level of 
governance of the niumcipality and the committees were functicmal dnring the financial year ended 30 June 2019,. 

6. Banfters 

The municipality banks pMmarily with Ahsa Oank tlmited 

7. Auditors 

Auditor General South Africa wiil continue in office for Ihe ne*t financial penod. 
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Makhuduthamaga Local Municipality 

lumb^r LIM473) 

Ann u d I Hnanòal for Ihu yC'ir undeO Jurs.a 30, 2019 


Statement of Financial Position as at Jyne 30, 2019 


Fifiures in Ftand 

Note[s} 

2019 

2018 

Restated - 

Asset* 




Ctirrent Assets 




litwentories 

4 

7SB,0I0 

514,769 

Rfcc&lvablGS from GKchange h'diisaction$ 

6 

919,240 

908,325 

VAT receivable 

7 

18,436,425 

25,653,971 

Rcceivsbles from non exchÊi>ge tranišclion* 

5 

4.627,380 

487,949 

Cash sndcash equivaienls 

3 

9,052,239 

19,277.879 



33,793,303 

46,837,893 

Won-CyrrefLl Assets 




Investmenl property 

9 

209,500 

209,500 

Pfōperty, plsm and equipmerH 

10 

300,346,388 

293,189,015 

ifitsngibFc sssels 

8 

2,697,117 

2,212,986 



303,253,005 

295,611,501 

Totsl Assèls 


337,045,308 

342,449,390 

liabilities 




Currenl Liabilities 




Payablesfrom cKclijnge trsnsactioos 

11 

72,972,250 

46,043,352 

Unsponl tondilionai granSs snd receipts 

12 

42,051 

1.723,165 

loag Service Atfvsfds 


138,126 

80,894 



73,132,427 

47,847,411 

Non-Clirrent Liflbilitles 




Post ÈrnpbymEjni Medicsl Aid Benefil: 

13 

3,112,000 

2,312,000 

loug Service Awards 


2,705.874 

2,192,106 

PfOvis ion - Rebabililalion of LflnOhi! 5i(e 

3S 

14,727,705 

- 



20,545,689 

4,504,106 

Tptal Liabllities 


93,698,096 

52,351,517 

Ncl Asscts 


243,348,212 

290,097,577 

Accomolflied Svrplos 


243,348,212 

290,097,877 
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Makhuduthamaga Local Municipality 

(Regiilratron. number UM473) 

AnnuaS financial Statements for tbe year ended June 30, 2019 


Statement of Financial Performance 


Fpres m Rand 

Note(s) 

2019 

2018 

tiostaied' 

Hèvofiue 




fieveriue from eschange (rausactions 

(tfrrna 1 Oi fadlities and CquipmunE 

36 

143,366 

149,954 

licenses & Permlts 


5.312,335 

4,943,493 

rttUjnal Gain 

19 


147,207 

Other income 

l? 

771.790 

924,530 

hteresl receivedl ■ invcstmQnt 

16 

3.577.635 

7,323,083 

Totai revenue rrom Q>;changQ trdnsacEians 


10,310,196 

13,993,622 

Revemic From n qh-qk-cIi a n^« Eran^actign^ 

Prop&rly rates 

1S 

33,129 r 250 

37,707,750 

Jnteresi oo otitstanding debtors 

16 

4l r 9l0,L0l 

35,900.459 

Traffrc fines 

20 

656,200 

235,500 

Government grants & subsitiiQ* 

15 

331,173,614 

322 r 173 r 193 

DonatiO-ns recelved - Landfili Site 

21 

i r 163 r 457 

- 

Total revenue from non-eKchang& transactions 


413,037,622 

39 6.021,907 

ToEal revQnuQ 

14 

423,347,313 

410,015,529 

Evpenditure 

EmployQU relaiud custt 

22 

71 r 313,899 

62,121439 

Remuneralion and allowances of coundllors 

23 

22,700,369 

22411,974 

rtdmlnistration 

24 

22 r 332,252 

16.592J28 

Depredation ^nd amoriisation 

26 

27,277,726 

25,344467 

impalrmern loss 

26 

1,390,324 

- 

Finance cosls 

27 

490,103 

403,110 

Deht Irnpairment 

2S 

63,533,942 

67 r 657 r 827 

Conlracted services 

30 

43,331,537 

40 r 629 r 474 

Transfersand iubsidiei 

31 

4,803,044 

4,685,022 

Lqss ondisposal of assets 


196,175 

13 r 083 

rtctuarial Lossos 


152,067 

121,000 

ftuhabilitationcoat - Landflll 5ite 


14,727,795 

- 

General eKpenses 

33 

77,717,672 

77,517,117 

Auditor's remuneration 

34 

3,472,677 

3 r 196 r 316 

Capital expenditure writton-olf (D-road&l 

32 

63,044,784 

115,652,295 

Repairs andMrilntenance 

29 

53,605,116 

40 r 309 r 447 

Total eKpenditore 


470,097,482 

476,543,849 

Deficit for the year 


[46,749,E&4| 

{66,834,320) 


SeeNote 43 
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Makhuduthamaga Locat Municipality 

(Hefiistration, number LlM4?3) 

Annual Firtandal Slateinents for \h& y&ar yndEicf Jgn& 30, 2019 


Statement of Changes in Net Assets 


Fiaur&s in Rand 

Actumulaled 

surplus 

Total net assets 

Opcnlng AccumijEated SurpFus/(Ot>Ncit| aUuly l r 2017 

Ch3ngesin.net assets 

SSS r 932,l37 

366,932,197 

Surplus fOr thu ytdr 

(66,534,320) 

(66,834,320] 

T&tal chanpi 

(66,834,320) 

(66,834,320) 

Opening Addjniulited r pli_is/{D« Fi ci t p as prèviduily repgfted 

AdjijsLnient! 

263,130,706 

23B r 130 r 70S 

(Vior perioderror (Inlerest onoutslafKJine debtors) 

1,901,015 

1,901,016 

Prior Persod Errgr (Eank cbar^es) 

46 

46 

Prior Period error (AsseÊi) 

2,127,002 

2,127,002 

ftestated* Opefilng Accurmilated Surpius/ijPefkO) at tuly 1, 2018 

Chan^s En hêE assets 

290,097,876 

290,097,876 

SurpFus (deflcit) for the year 

[46,749,664} 

6,749,664} 

Total dianges 

{46,749,664} 

(46,749,664) 

Billancu al June 30, 2019 

243,348,212 

243,348,212 


Noie(j} 


'SE^MuSe 43 
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Makhuduthainaga Local Municipality 

[R.egis^ra!Eion number LIM473J 

Annuel Financiffil Staiemcnl:& fcr ihe vear ended June 3Q r 2019 


Cash Flow Statement 


Fš&ures in Ranct 

Note(s) 

2013 

2016 

fte$tateri p 

Cash ffows Ifom operating activilies 




Recdpts 




Prgpef ty fales, VAT and traffic fines 


13,017,169 

7,205,132 

Cash recelv«d Trōrn consnmer$ and oiher souicu^ of revernje 


6,744,911 

6,223,271 

Grants 


329,497,500 

317,790,000 

Inier&st irtcome 


3,575,622 

3,740,002 




m032,4S5 

Payments 




Employee cnsts 


(09,502,037) 

(61,873,045) 

Cash paid to suppUers and uLhur rolaied servictf 


(172,403,278) 

{131,275,039} 

Finance Costs 


fl03) 

(110) 

Capiicil ejrpendLlwre wrillen-off (D Rocids) 


(03,0fl4 F 7S4) 

(115,652,295) 

Councillori' ellowances 


(22,7OD r 309) 

(22,111,974) 



(327710,971) 

(330317,403) 

Net cash flows from operatlng actlvitks 

3Ê 

25,124,631 

(40,885,008) 

Cash flowj from inveeting flClivitius 




Purchaso of property, pJani end &quipmeoi 

10 

(33 r SÊ0,4lG) 

[24 f 00M30) 

Pfocoeds from sale of proporiv. plenl and ot|uipmenl 

10 

152,926 

19,651 

Purcliase of other intangrbre assels 

3 

(1,942761) 

- 

Net cash llows from Inwestiog adivilies 


{35,350,271) 

(24,041,579) 

Neilncrease/ldecrease) in cash and cash equlvalents 


(10,225,640) 

(64,926,537) 

Cash and cesh equivatenh at the beginnšng of the year 


19,277,379 

$4,204,466 

Cash and cash equivelenls atthe end of ihe yeer 

3 

9,052,239 

19,277,379 


Mtile *3 


11 















Makhuduthamaga Local Munidpality 

(FtegiilraUan mjmber LIM47i) 

AnnuaL Firtaiicidl Slatememt for the ycar cnri&d June 30, 2019 


Statement of Comparison of Budget and Actual Amounts 


Budgel on Cash Basis 

rigurci m rtaiid 

Approved 

budget 

Adjuatments 

Final &udget Actu.il amounls 
oncomparable 
bMis 

Oiffecence 
between finat 
budget and 
actuai 

Refe^ence 


stiitemem of f inanciai PerfofmarKe 
Revemie 


Retfenucfcom excJiange 
tiansflcliQJis 


Kenldl of Facililies and cquipmcAš 

129 r È7S 

* 

129,675 

148,366 

18,691 

Licenses ond pefmits 

5,584,034 

400,000 

5,984,034 

6,812,355 

(171,679) 

Ošlier inconte 

U 15,457 

(60,000) 

1 F 155,4 57 

771,790 

(383,667) 

Inlerest feceived - investnient 

10,234367 

(4,930,129) 

5,304,436 

3,577,655 

(1,726,753) 

Total revcoue froin excliange 
iransaclions 

17,163,733 

[4,590,125) 

12,573,604 

10,310,196 

(2,263,408) 

Revenue frorn non-exchfsnge 
Ir^nsactions 






Taxaliofi revenue 






Properiy rates 

37,237,289 

391,961 

38,129,250 

38,129,250 

- 

Inieresš eam&d ■ Ouistanding 

Debtors 

29,342 r 827 

3,299,168 

32,641,995 

41,910,101 

9.268,106 

Traffk fšnes 

150,000 

400,000 

550,000 

656,200 

106,200 

Tcansfer revenue 

Govemmant granU Sl $ubsidies 

322,304,000 

7,000,000 

329,304,000 

331,178,614 

1,874,614 

Donations receivcd ■ Landfill Slte 

- 

- 

■ 

1,163,457 

1,163,457 

Tošal revcnuo from nomeKchange 
transactions 

389,034,116 

11,591,129 

400,625,245 

413,037,622 

12,412,37? 

Total revenue 

406,197,349 

7,001,000 

413,198,849 

423,347,818 

10,148.969 

EKpenditiire 

Personnel 

(31,995,545) 

11,274,235 

(70,721,310) 

(71,313,899) 

(592,589) 

Reniuneration and allowances of 
coonciHors 

(24,909,098) 

- 

(24,9 09,098] 

(22,700,369) 

2,208,729 

Deprocialion, impairntenl. and 
arnortlsalion 

(22,197,873) 

(4,313,401) 

(26,511,274) 

(27,277,726) 

(766,452} 

Impalf meni !os&/ Revef&al of 

impairments 


' 


(1,398,324) 

(1,398,324} 

Financo costs 

- 

■ 

" 

(490,103) 

(490,103] 

Debt impairment 

f29,342,827) 

- 

(29,342,327) 

(63,533,942) 

(34,191,115} 

Repairs and mainlenance 

(51,021,739) 

(23,039,130) 

(74,060,869) 

(53,605,116) 

20,465,753 

Contracled Sotvicos 

(44,177,491) 

(ll r 396 r 302) 

(55,573,793) 

(43,331,537) 

12,242,256 

Transfers anrf Subsidies 

(4,200,000) 


(4,200,000) 

(4,803,044) 

{603,044} 

Genoral Exponse& 

(60,554.972) 

(1,363,557) 

(61,918,529) 

(166,667,305) 

(204,648,856} 

Tolal expendiiufe 

(J18,399,545) 

128,833,1») 

(347,237,700) 

(455,021,445) 

(107,783,745} 

Operating defictl 

37^798,304 

(21,837,155) 

65,961,149 

(51,673,627) 

(97,634,776) 

Loss on dispo&al of fl55eU and 
liabilities 

’ 

- 


(196,175) 

(196,175) 

Aduarial gains/losses 

- 

■ 

- 

(15.2,067) 

(152,067) 
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Makhudutbamaga Local Municipalitv 

^Regislration numnbÊr UM473) 


Annual Rnandal Statemenii for the year &ndod June 30, 2019 




Statement of Comparison of Budget and Actual Amounts 



Eudgeton t^sh Ba si s 

Figures ln Rand 

Approved 

bud^eE 

Adjuslmenls 

Finat Rudge i Actuai amoun E s 
on eomparable 
bssis 

Difference Reference 

beiwnen final 
bodgct ancJ 
actual 

Rehabililallon cost - Landfrll Sate 

- 



(14,777,79 51 

(14,727,795) 


- 

- 

- 

(15,076,037) 

(15,076,037] 

Defldl before tanatlon 

07,798,304 

(21,837,155] 

65.961,149 

(46,749,664) 

(112,710,013) 

AcEual Amounl on Comparable 
as PfGSenied \ n ih.e Bud^i 
^rtd Actual Comp^rative Statcmeni 

37,798,304 

(21,837,155) 

65,961,149 

(46,749,664) 

(112,710,813) 
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Makhuduthamaga Local Municipalitv 

(Regislratlon number LHVI473} 

Artnugi Financial StdlemenU for ihe vearended June 30, 3019 


Statement of Comparison of Budget and Actual Amounts 


Bndget on Cash Basls 

Fi Rures m Rand 

Approved 

butf&et 

Adjustmenls Frn;il ButlucL AcEiidl £nm-ounH 

on comparDble 
bssij 

Difference 
belween final 
budlpt S nd 
aclusl 

ReForence 


Stnsi:emt?nT pf Financial Position 
Assels 


Curfenl Assels 


InventPfiss 

SOS r OOQ 

- 

505 P OOQ 

758,010 

753,010 

fieceivables front exthange 
tfansgctions 

345 P 000 

- 

845,000 

919,240 

74,240 

VAT receivable 

9,003 r 936 

» 

9,003,936 

18,436,425 

9,437,469 

Recgivabies ifrpm non eschiinge 

transacllom 

52,343,741 

(30,000,000] 

22,843,741 

4 d 627,3S9 

(18,216,352) 

and cssb equivalents 

22,340341 

15,912,206 

38,753,147 

9,052,239 

(29,700,908) 


0 6,038,618 

(14,087,794] 

71,950,824 

33,793,303 

(38,157,521) 

Mon-turrÈiiil Assets 

Investment propefty 

l r 25L r 500 


1,251,500 

209 r 500 

(1,042,000) 

Pfypertyji plens and equipment 

333.6703S7 

(61,659,612) 

322,010,945 

300,34 6 P 388 

(21,664,557) 

iniangiibls assels 

i.mooo 

- 

1(300,000 

2,697,117 

l f 397 F 117 


336,222,057 

[61,659,612] 

374,567,445 

303,253,005 

(21,309,440) 

Tpte^ Assels 

472,260,675 

(75,747,406} 

396,513,269 

337,046,308 

(59,466,961) 

Uahllities 






Current Uabilltl-ES 






Payabte* from exthang£ 
tJDnsacllons 

17,726,203 

- 

17,776,703 

72,972,250 

55,246,047 

Unsp^nt connjiiipnal gr^nis and 
recetpts 

* 

- 

" 

42,051 

42,051 

Lof>g Service Awardt 

- 

- 

" 

138,126 

138,126 


17,726,203 

- 

17,726,203 

73,152,427 

55,426,224 

Non-Currem LiabHiiies 






Rôit Fmployment Medicdl Aid 
&enel : it 

2,164,418 

- 

1,184,413 

3,112,000 

927,582 

Lonu Service Awards 

2,432,000 

- 

2 t 432 f Q00 

2,705,874 

273,874 

Provismn - Rehabilitation of Landflll 
Site 

■ 

■ 

' 

14,727,795 

14,727,795 


4,616,418 

- 

4,616,418 

20,545,669 

15,929,251 

Total LiabHities 

22,342,621 

- 

22 r 342 F Ê2l 

93,698,09$ 

71.355*475 

Net Asseis 

449,518,054 

(75,747,4061 

374,170,648 

243,348,212 

(130,322,436) 

Met Asseis 






Net Assels Alt-r IbuMble eo Ownurs 
of Cōntroliing Entlty 






Reserues 






Accumuleted surplus 

449,918,054 

(75,747,406) 

374 F 17Q F 64fl 

243,348,212 

(130,327,436) 
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Makhuduthamaga Local Munictpality 

(Re&istralipn number LIM473) 

Arinual Faruntial StJt&manU for the year ended June 30, 2019 


Statement of Comparison of Budget and Actual Amounts 


Stjdget On Cajh BaSn 

F^ures in Rand 

Approved 

hndget 

Adiuslments Final Budgat Actual aniDunK 

oncomparDbln 

basis 

Dirferenoe 
belwaanfiital 
budget and 

Reference 



aclu-al 



Q>h Flow SSflleniL h nt 

tash flows from operating activi ties 
Reoeipts 


Rata payersand nther 

6,749,051 

6,196,411 

12,945,462 

13,017,169 

71,707 

G&vemment grants - Operdlional 

256,887,000 

- 

256,837,000 

256,497,500 

(339,500) 

Governfnent grant* - Capilal 

66,000,000 

7,000,000 

7 3,000,000 

73,000,000 


Interesl income 

10,2 H 86? 

14,930,129} 

5,304,438 

3,575,622 

(1,728,61 fi) 

Oiber reteipls 

29.017320 

33,857,419 

62,874,939 

6,744,911 

(56,130,028) 


368,838,138 

41,123,701 

410,961,839 

352,835,20 1 

(58,126,637) 

Fivmenls 

Emptgye* OOitS 

(98,787,456) 

(7,632,216) 

(66,469,672) 

(69,562,037) 

(3,092., 365) 

Cash paid to supphers and oth&r 
related seruioes 

{L74 f 234,0S7) 

(6,537,457) 

(180,771,544) 

(172,403,273) 

8,368,266 

Finance Costs 

- 

- 

- 

(103) 

(103) 

Qpltal eifperditure written-off (D 
Read&} 

■ 

- 

*■ 

(63,044,734) 

(63,044,784) 

Counciior Allowances 

{24,909,038) 

- 

(24,909,098) 

(22,700,369) 

2,208,729 


{257,930,641) 

(14,213,673] 

(277,150,314) 

(327,710,571) 

(55,560,257) 

Net tash tlows from opcrating 
actJultfies 

110,907,497 

27,904,023 

138,811,525 

25,124,611 

(113/888,894) 

Cash flows Irom investing aotivities 
Purchase of property, plant and 
equipment 

{119,729,000) 

442,743 

(119,286,257) 

(33,560,416) 

85,715,841 

Proceeds from selu oF properiy, 
plant and equipment 


- 

m 

152,936 

152,926 

Purchase ol other intangible assets 

- 

- 

- 

(1,942,731) 

(1,942,781) 

Net cash flows from Lrwestirtg 
activitlas 

(119,729,000) 

442,743 

(119,286,257) 

(35,350,271) 

83,955,986 

Net increase/tdecrease) ln cash and 
oash equivatents 

(3,821,503) 

28.346.771 

13,525,268 

(10,225,640) 

(29,750,903) 

Cash and cash equivalenis at the 
begmm ng of the year 

19 r 227.879 

*■ 

13,227,879 

19,277,B79 

50,000 

Cash, and cash equiualqnis at the 
end of thc year 

10,406,376 

28,346,771 

38,753,147 

9,052,219 

(29,700,908] 
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Makhuduthamaga Local Municipalitv 

[f i !R-gis.Udt<on number LIM'S /3) 

Annual Financidl Statements for the ycar cndcd iunc iO r 2019 


Statement of Comparison of Budget and Actual Amounts 


Sudget on Cash fiasU 


Apprnved 

budgat 

Adjuslmentš finai Oudgel Adual amounts 

on comparabla 
basis 

Difference 
hutwaan fmal 
budget and 

Reference 

[pre 5 in Rand 



actcal 



Plsralionsfor material variances fabove 10 %\ 

Slatement oHlrtancial performance |revenue) varlances; 

tnicicst Rcceived - Outstanding Gcbtcrs: Thc high hill for intcrcslsis dtm to ncnc paymcntcr propcrty ratc accounu hy govermnent 
cf^partments and local businesses. Tbe oulstanding debts for govemment are handled by the depcrtment of CoGHSTA in cofaboralion with 
COGTA Ihrough Ihe Iritcrgōvarnmtjnial Debt forum. The mcnicipahiy has appomted a debl coNeclortn assistthe ninnicipality with 
ccrflectlcns on Ehe lang outstanding pfoperty rale dcbls Tor local buslnesscs and has furthcr written a lcttcr rcquastmg intervenilon fmm 
ihe National Treasury in terms of the pTovisions of t)ie MFMA fordispute resolutrons amongst Eovemment institutlons, 

Govcrnment Grants and Subsidies: Thc unspcnt conditnojial giant i$ for ihe DiscTctionary Grant receivcd from IQ SITAf-or the 2DtB/19 
fmancial yeflr, for learners apposnted by the LG SETAand allocatcd to Makhuduthamaga for Internshfp progcamme. 

Slatemcnl cf finanrial performancc jEjcpeniJiture) Uariances; 

Emptoyee flafaied costs: The overspending on empbyee mlaled costs resulls from the accrual of leave days which was more than 
hudgetcd as mosl emplcyees did not takc lcavc durmg the 2013/19 flnandal yeur. 

Statament cf Finandal PosEtlon(Aneb) Variances; 

fieceivable$ from Non^Ghang€ Transactions Collection on both property rates and trafhc lines was very poor for ihe 2013/19 fmancial 
year. 

Cash and Cash Equivalents: The municipehiy's overall e^ponditure is 93^for the 2018/19 tolal budgct wbich has showi an imprcvement in 
spending on the budgted projects, the results of which was a reduclion In the cash balances as at 30 June 2019. 

Statemeni cf flnancial positionf Liabibties) Variances; 

fiate payers and Other: The municipality did nol manage to cotlect more on properly rale debts, however there was a signlficant 
impgrovcmant in the cdleciion rateof the outstanding deblors on property rates during ihe 2013/19 financisl year, 

EmpSoyee Related Costs Not all vacant positions were filled as budgeted for during the 2013/19 ffnancial year. 

Supplicrs; 

Purcha&c <jf Iniangfble Assets. The municipality did acquire a new software dvring the Hnancial year and was budgeted for under F'PE 
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Makhuduthamaga Local Municipality 

fRegistration mjmbor UM473J 

Arinufll Financial Stllenients for |he year ended June 30. .2019 

Accounting Poltcies 


i. Presfcntat ion of Annosl Financial 5talem enls 

Tl>e annual financial stalementi liave been prepareò in icnordance vwiih [ha BEandards of Genprglly RecogJiiied Atcoonling f-v(GfiAf*), 
indudmg any mt^rprutatians, guidelines and direclive^ issued by tbe AccounlmÊ SUndardi Board in accprdance withSection 122{3) ol ihe 
Monicipal Finance ManagemGOt Acl (Act S6 of 2003}. 

These annual Financial slatomenb have been prepared on an accrual basis of acconnlinÊ and are in aecordance with hiitoršcal cost 
coni/ention as Hie bas«s of measLirenionl, unlass spiecified olherwise. 

A summary oF tbe Mgriiricant accounling pokicies, whkh have been consislcnlly applied in ibe preparailon of the&e annual hnanciaJ 
stateinQnls. are discrosed below. 

1,1 Presentatlon currEjmiy 

The$e annual financial statementsace presentod in South Africaoftand, which isthe functional curnenty of the rnunicipalmy. 

1-2 Go mg eon ce rn as su mpt ion 

These annual llnanclal sldiumentv hsvo heen prepared based on Ihe eKpectatlon that the mumcipalily will continue io pperale as a 
ÊOing concern for at least ihe neal 12 monlhs. 

1.3 Significant judg,emenIs and sources of eslimalion uncertamty 

ln prepanng the ijrmual fir>ancial slatements, management È5 required to make estimates and jssumplions that aff&cl the amounts 
represented in iheannual nnancial statements and related disclosures- Use of available informalion nnd ihe applicalionof judÊem&nt is 
inherent In ihe formation of estimates. Actosl resulls tn the future could differ fronn ihese estimates which may be material to th-e annual 
finnnoal slatenieots. Signifkanl judgemants includer 

Receivables 

Themuniclpalily assesses its irade retoivabte& H for impairment at the cnd of each fcporling period. indetGrmining whetheran impairment 
loss should be recocded ln surplus or deficit, the mumcipalily makes judgements as to whether ihere is observable data Indicatlng a 
measurabledetrease in the estimaled fulure cash ffows from a raceivable, 

The impairrnenE for trade mceivables, iscalculated ona portfolio basis, based on hlstorjcal loss ratios, ad/usted for nailonal andindusliv 
specihc econoimc condnions and other indicators present at the reporting date that corrtlate with defaults oo the pprllolio. These annual 
loss ratios are applied to receivablo balances in, the portfoiio and scaled to the eslimated ioss emergence period. 

Allowance for slow movin-g, damagtd and obsolete stock 

ln determining the allgwance for stock to write stock down to Ihe lower or cost or net realijable value H management have made estlmates 
oF th^ 5elllng price «ind direct cosl to sell on oortaio inventory items, where appficable. 
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Annual Financiel Staleroenis for ihe year endcd jone 30, 201? 

Accounting Poltcies 


1.3 Signrtlcant jutfaamEnls and soyrces of esijmftlion uncertainty (continijedJ 
ImpElrmefit tesllng 

Th& recoverable fse-rvices) amoynj Cjf cash-generating unils and indruidudi assetsbave been determined based on the lngher af value in y se 
côlculations and fair votue loss eost la freJI. The cakubtions reqtiire ihe use of eslrmales aad assumpltani. 

Vglue in use of casli generating dsstis* 

The munkipjlitv reyiews and lests the carryin^ value of assets when evenls or changes In circumsiances susgest that ihe c.arryinÊ amouni 
may not be retoverable Assets are grouped at tha lowest level for whrch identifiable cash flows aro larêely indep^ntfent of cash llow of 
olher asiSeU and liahilitie^, If thereare indications Ihat irnpai-rrneni may bave acaired, esiimates are prepared of ejspecied fuiurecash flows 
for each group of assets. Enpecl&d future cash flows used lo determine the valoe in usa oF langible a&sets are inherenlly uncertain and 
coyld maieriaiiy chans^ over limc. They ace sigmficantly affected by a number of factors rncludjng economie factars &uch as inflation and 
inierest: 

Value in use of non cash generating assels: 

Tbe munldpallty reviews and te&ti the carrying vaiue of assets when events or changes in circumstances suggest that the carfylng amcnjni 
may not be recoverable. IF Ihere are indications that impalrment may have occured, the remaining seryke potenlial of Ihe assel is 
determined. Tho mosl appropriate approach selected lo dgtermino ihe remaining secvice potentiai Is dependenl on she availability of data 
and Ihe nature <rf tlie »mpairmont, 

Provjsions 

Provisions were raised and management dysermined an Êstlmato based on the InformatJon available. 

Post rellremenl bencfits 

Fhe present valire of the post retirement obligation d&pends an a nymber of factors that are tTetermined on an actuarial ba&is using a 
nuniber of assumptions. The as 5 omption& used in determining the net eosi {ineomel Indude the discount rate. Any changes in these 
asiumpllons wil! impact on the carrying amourit af past retirement obligations. 

The municipalily determlnes the appropriate discount rate at thc end of eath year. This is tbe intere&t raie tbal should be used to 
determine Èhe present value of estimated fulure cash outflows e*pected to be required to settle the pension abligations. The most 
appropriale discount rate tbal reflects ihe time value of monay is wilh reference to market yields at the reporting date on govgrnment 
bond5 t Wliere there is no deep market in ^overnment bonds with a sufficiontly fon| maturity to match the estimated maturity ol all ihe 
bonefit payments, the municipalily uses currenl market rale:> of the appropriate term to discount shorier term paymenls and estimates the 
discount rale For iongcr maiurilies by extrapolating current market rates along ihe yield ctirve 

Other key assumptions for post retirement benefils obligations are based on current market conditionj. Additional inforn>ation is disdosed 
inWote 13. 

FlfectivÊ Èntemst rate 

Tlie municipality used the prime inlerest raiepius l%todiscountfuture cash flows. 

ANowance foF doublful debts 

On dcbtors an irnpairment loss is recognised In surplus and deficit when there is objcctive evidence that it is inipaired. The impairment is 
mgasured as the tfifference betwaen the deblors carrying amount and Lhe presem value of estrmated future cash ftows di&counted at the 
effective interesi rale, compuled at tnillal racognition. 

1.4 Inveilment property 

investment property is property (land or a building - or part oF a bulldirg - 0 r both) hefd lo earn rentols or for capital appreciation or hoth F 
rather ihan for 

* use in the prodticlion or supply af gootfs ar services o-r for 
■ ad mmjsl ra l ive purpose s H or 
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1.4 Inucstmcnt property [conlimicd] 

* sole i n t he ordinary cou rse of operollons. 

Owner-OCCupiad propOJty iS propcrty hefdfor use in t-hu piuducticui pr supply of £QOd$ or $c j ruf£:ys ar for adimnstralive purpose^- 

Investment prôp&rtyis recognised as anasset wlien, it i& probšble ihal the fulure econorTiic benefitsor service potential thšlare assoEiaied 
wilh the invcstmenl propeflv 1 will flow to the monldpalHy p and ihe cost or fair valtie of the Investrnent property can be measured reliablv- 

Investment prDpefly is inillally recognised alcost. Tranjaction to$U are includšd in the initial measurement, 

Where inve$tm«-nt propeity is acquired at no COSt or for nominal cost^ ils cosl is Its f&ir value 35 31 the dale of acqufeitiom 

Costs indude costs incurred initially and costs incurred subsequently to add to r or to replace a part of r or serviee a properly. \t a 
replacement part is recognised ln the carrying amouni of the investment pro-perty/the carfying amount of ihe replaced part is 
derecognlsed. 

Falr vfllue 

5tibsecjuent io inliiaÈrnÊfasurement iriveiiment prop&riy is m&asured al fair vatue. 

The Fa^r value ^f investment properiy reflects rnarket conditions aE the repocting date. 

A g.ain or loss arising from a change in fair value Is included In nel surplus or deflcit for the period in which it artses. 

it the niunlclpatty deiermlnes ihai the fair value oF an inveitment property under consiruction i& noi reliabiy determinable but expects the 
fair value of the properiy to be rehably measurable when consiructjon is complete.. it measures Ihal Inveslment propeny under 
tonsiruction at cost until either its fair value becomes cehably delerminable or construdlon Is completed (whichever is earlier). tf Ihu 
munldpality deternunes that the fair value of an investment properiy (olher than an investment property under constructlon) is not rellably 
determinable on a eonllnulng basis, Ihe municipality measure& tbal investmeni property ustng the cosl model (as per the accounting policy 
on Properly, plant and equipmcnth Tlie residual vatue of the jnvestment propefly is Ihen assumed |o be zero. Tbe municipality applies the 
cosl model (as per the accounting, policy on Properly, plant and eqLiipmem) until disposal of the inveslnnent property. 

Once the municipality beconnes able to nneasure reliabty Ihe fair value af an vrwestrnent properly under canstruciipn that Has previously 
bcen mea-surecl a| Cpst, it measures lha| property at its fair value. Once construction of that properly Is complete,, it Is presuvned thai fair 
vfllue can be measured retiably. If thls rs nat the case p the properiy is accounted for using the cosi motfe’l in accordance wilh the accountmg 
policyon Property, plant and equipment. 

Invesiment property ts derecogolsed on disposal or when the investinent property is pejmanently wlthdrawn from use and no future 
econcwnlc henefhsor service poieniia! are escpected fromits dtsposal. 

The gain or loss arising from the derecognition of Investment properly is determined as the difference hatween ihe net dkposaf proceeda 
and tlie carrymg arnount of the asset- Such a difference is recognised m surpFus or deficit whEn the investment property ts dececognisad. 

Compensatipn from ihird parties for inueslment property that was impaircd. lost or given up is recQgnised in surplus or deficit when the 
compensation becomes r&ceivšble. 

The nature OR type of properties classified as held (or stratcgk purposes are as follows: 

The municipality disclosos relevant infomnalion relatmg to assets under tonatnjCticm or development, in ihe notes to the annual financral 
statementsfsee note). 

1 ■ 5 Prop erty, plant a nd eq uip ment 

Property,, planl and equipment are tangihle non-current assets jindutfing infrastructure assets) that are held For use in fhe production or 
supply of gcods or seruices, renlal lo others r or for admintstrative purposes, šnd are expected to be used during more than one period. 

The co-st of an item of property, plam and equipment is reco&nised as ao asset vuhen: 

* it is probable that future economlc hanefits or service potentlal associated vyith the ttem wlll flow to the munkipallty; and 
■ the cost of the item can be measured reliably. 
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1,5 Prōperty F plan t a nd qq uip men I (ccm lÊnu e d] 

PfQpeny, plani gntl equipment i$ initially measuccd ai co&l 

Tlie cuii of an Itent of property, plant and ecjuipnnent I; ihq purcha&e price and other costs atlributable lo bring the asset lo the location 
^nd condition rwessary for it to he capable of operating in the ntamw intend&d hy management. Trade discounts and fubaiÊb are 
deducted in arriving at the cost. 

Where anasset Ls acquired Ihrough a non-eschange transaction, its cost is its fair value esaš date of acquisitton. 

Where an itgm of property, plant ancJ equipment is ocquired m &>:change for a non-monetary asset or monetary assets, or a combinatlon of 
monetary and non-monetary assets, ihe assel acquired Ls initially measLjr&Ll at fjsr value (Ihe cost), Lf the acquired rtem's fair value was nol 
determinable, it'sdeemed cost »s the carryJng amoynt of theasset(s) given up. 

When sJgnificanl components of an itoni of properly, pfant and equipmenl hav& diffqrent usefi.il lives, they are accounled for a$ separale 
item? (major components} of property P plant arul eqmpment. 

Coits include costs incLjrred mmaJly lo acqyire or conslruct an item of property^ piant &nd enuipment antf costs incurred subsequently to 
add tq F raplace part of, or servLce it. If a rcplacemeni cost is recognised Ln the carrying amount of an item ef prapertyj pJant and eqrnpimenl, 
the carryLn| amouni of fh? replaced part is dereco|msed. 

The innial osiimaie of the costs of disn>antlmg and removio| ihe ilem and restoring the site on whteh it is located is aho Lnduided in She cost 
of proporty, plant and &quipment |1 where the entity is obligaled lo itlclji such expendLiore, and where the otiligation arises a* a result of 
icquiring (he asset orusing It for purpos&s otJier than ihe production of inventories. 

RecDgnilion oF costs io the carrying amount of an item of propertyj plant and equlpm&nl ceases whon the item is in the locatien and 
conditien nucessa ry for it to be capable of operataig in the manner intended by management. 

hems such as spare parts F standby equipment antf servicmg equLpmÊOt are recognised when they meet the deflnition of prapertyj piant and 
eq uipment. 

Major inspection costs which are a condition of cominolng use of an ii&m of propertyj plant and equipment and whieh mcet ihe recognihon 
Criteria above are included as a repJacement in the cost of the item of property, plaot and equipn>ent- Any remaining inspection costs from 
the prevtōu& inspecllon are derecognis&d. 

Propertyj plant and equipment is carriod at cc*t less accumulated depreciatlon and any impairmeni losses- 

fropertyj plant and equlpmerq arc dcpreciated on Ehe straight ILnc basis over tliqir e*pected useful lives to their estimated rosiduai value. 
The useful hves of dents of properly, planl aod equlpment have boen as foiiows - 


Item 

tand 

Buildlngs 

Plant and machinery 
Furnltureand fixtures 
Motor vehlcffiÊ 
Office equipmeni 
IT equipment 
Loose tooEs 
bndgos 

Prefabrkated tulvet& 

Concrete kerblng, cbannelmg, chutes and dovmpipes 

Mass earthworks 

Pavennem Jayers 

Fume coat 

Oouble seal 


DapreciatLon method Average usefuJ life 


Straight II ne 

Indefimte 

SUaight line 

25 Vears 

Straight II ne 

5-10 Vears 

Straight II ne 

7Year$ 

Straight II ne 

SYears 

Straight Hne 

SYears 

StraLght llne 

S-S Vears 

Straight lloe 

5 Years 

Straigbt tloe 

15 Years 

Straight Noe 

15 Years 

Straight line 

^IO Yearg 

Straight line 

ÊOY&ars 

Stralgiit Ime 

15Years 

Straight Nne 

15 years 

Straight Nne 

ISYears 
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1.5 Propetty, pl an t a nd eq uip men l (continu e d} 

Pitchlng, Slonework and protection 
<3^hbns 

Straight Ime 

Straighi line 

15 Years 

2 5 Years 

2SYeacs 

Guardrails 

Straighi 3ine 

Rgfld stgns 

Straighl Ime 

1S Years 

Road markings 

Straighl line 

12 months 

Concrete bloch paving for roads 

Slraighi Ime 

ISYeacs 

Concrete for stroclures 

Slraighl line 

1S Years 

Str<et ligFuing 

Slraight line 

15 Years 

Ftigh mast lights 

Siraight iine 

15 Yesrs 

Capital Work In Prggress 

Straight Nne 

Not depreoaled 

Asphalt surfjce- 

Slraight Nne 

15Year& 


Tlie d^pjccrable amount of an assct is allocaied on a lyrtemBtk hasis over its useM life. 

Lach part of ?u item of propetty, plant and equipinènt wlth a cosl tliuL is significant in relation lo the Eotal cost of the iiem is depredaledi 
separately, 

The depretfttfon metihod u&cd reflecU the pBttem in \Hh\th the asset J s future economlc benefits or service potential are eapected to he 
coniumed by she muoldpality. The deprcdBllon melhod applied to an asset fs reviewed at least st each reportmg. dale and., if There h*s 
been a siÊnificant change in the eKpected paltern of consumption of the future economie henphts or šervite ppl&nlial embodied in ihe 
aiSel F the method «s changed to reflecl <he changed patlern. $u<h a ehsmge is accounted for as a change In an accounting estimate 

The municipality assesses at each reporting date whether there is any indicôtion Ihat the muniejpality expectalions sbout the residoal valLie 
and ihe useful Isfe of an a^sel have changed sioce the preceding reporimg date. if any soch Indkation exists, the rmmidpafily revises ihe 
eapected LisÊful 1 1 Fe a 11 d/or residual value accordmgly. The cliange is aceounted foras a change in an accountjng ertimale. 

The cfepreciation chsrge for esch period is recognised in surpLus or dehcii unless it is Indtided In the CBrrylng amount ol another asset 

Items of property, plant and eqolpment ore derecoÊnised when Ihe assel is disposed of or when (here are no further ecooomlc benehis gr 
service potenlial eJtpected from ihe use of ihe asset. 

The gatn or loss arising from the derecognition of an item of properiy, plani and equipmem i$ included in surplus or deflcit when the ilern is 
derecognised. The gain or loss arising from th$ derecoÈnition of an Llem of property, plant and equlpment is determined as ihe difference 
between the net disposal proceeds, if any^ and Ihe carrying amount of the item. 

■ 

Asseu whlch liie monldpalily holds for rentals to olhers and subsequenlSy routinely sell as part of ihe ordinary course of sdlvitiesj are 
iransfetred lo inventories when ihe renlals end and the assets are available-fgr-sale- Prgceeds frgm $alè$ of these asšeis are recoÈrtised ss 
revenue. Al| cash flows on ihese asiets are induded in ca$h. flow? from operatmg activitias ln the stalement of changes ln equity. 


1 Jj $itê restoralion a nd d I sman 11 i ng cos t 

The ntunicipaliiy has an obligation lo- dismantle, remove and reSldre Items of property, plant and equipment. Sudi obligalions are 
fu\m red to as 'dECommissignlng, reslgration and slmilar liabllitles, The cost of an item of properly H plant and equipment indudes the 
mihal estlmate of Ihe costs of dismantling and remoying the ilem and restoring the site on which it is located, the gb1iga|i,gn fgr wbich 
an munkipalily incurs either when ihe item is acquired or as a consequCAce of having used the Item during a particutar period For 
purposes gther Shan to produce inveniorie* duiing that period. 
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1.6 Slte restoration antl dismanlling tost (conlinuÊd} 

If Eha r&lated asset is moasured usin| liie cost model: 

ki) sobject to (b), thanges in Ihe Ndbilky are jddod tu, ot dèduet&d Fram, sbe tost of tke rekled assel in the curreol t-ienoiJ,: 

|b] if a decrease in the liabllity exceeris the carrysng aniount of tb-e ^sset r the oxcc js ks recognisod Immedlatety in surplus or 
tJefkn, and 

(c) if Ihe adjustmont resulls in an addition to the cost of an asset H ibe municipality considers whetber Ebis is an inditalion IhaE 
ihe new carrying amount of Ehe asset may not be fully reeoverablo. |f *t is such an indir.ation, |he assei is tesied for 
impairment by e&timating itš recoverable amount or recoverable service amount a and any Impairmenl loss is recognised in 
accordanee wilh the accoonting policy on impairrnent of cash-generaling assels and/or Impairmenl of non-cash genefatmg 
assets 

H the related asset is measured usmg ehe reva luaiipn model: 

I a) c ha nges m the lia bi lity a I Ee r the revalua t ion surplu s or dehcit previou sly rêcognisod on th a t so that: 

a dècrease in the liabihiy jsubject to jb)} is credited to revaluation surplus in net assets, except ihat it is recognisèd in 
surplus or defidt to the extent that it rever a revalyatipn deficit on the assel that was previously recognised in surpJus 01 
deRcil 

an increase in the liabilily i j recognised in surplus or deficit,, eacept ihat il is deblted to Ihe revaluation surplus to tiia 
eMlent of any credit balance exlsling in tha revalualion surplys in respact of ihat dsset 

i|b) in the event that a decrease in the liability cacccds the carrying amount thal would have been reca-Enised had the assel 
heen copned under ihe cost mgdel H the e^cess is recojsnised immediately in surplus or dericitj and 

|c) a chan&e in Ihe llabilily Is an indkation Ihal the asset may have |g be revalued in ord'er to ensure that the carrying amount 
rfges not differ maleriaiJy fro-m that whicb would be delermined usmg fair valuc at the end of |he reporting fjeriod. Any svch 
fBvalujtiosi is taken |n|o aecOunt in delermining the amounls to be teken to surplus or deficil or nel assots undot fa)„ If 3 
revaluation is necessary. all assels of ihat class are revalued. 

1.7 Inlangible-assets 

An asset is identifiable if il elther: 

■ Is separable, i e. is capable of being separaled or divided from an enllty and sold r tran-sferred. licensed, rented or 
OKthanied, ešther individually or together wilha related contracl, ideotiflable assets or liabilky, regardless of wbether the 
enlity intends to do so; or 

■ srise s from bind i ng arrangement s j i nc ludIng r igtits from cont ractsf, rega rdl e js of whether t hgse rights are tra nsfecable or 
separahle from |he municipainy or From other rightsand obligations. 

A binding arrangement describes an arrangement ihal confecs slmllar rights and obligalions on the parties Eō it a& if U were in the form of a 
contract. 

An intangible asièl is reco&nised when: 

* It Is probable Ihal ihe eypected futuce eCgnqmic benefits or service poteniia! tbat are attribulable to tbe asset will llow to 
the municipalily;and 

* the cosl or fair value of ihe dssel can be measured reliably. 

The municipality asse^ses the probabifity of expected future economic benefKls or service pcnential using reasonable pnd supportabFe 
as&umptlons thal represeni managgment's best estimate of ihe set of economic conditions that w-ll exisl over Ibe useful life gf the assel. 

Where an intangible asset is acquired througJi a non-e^change transaclion, its initsal eo&t et the date oF acquisition is measured at its Fair 
valuo as al thal date. 

Expenditure on research [or on the research phase of an internal project) ls recOgnÈsed as an es<pense when it is incurred. 

An intangible asset arislng from developmÈnl [gr from the development phase of an internal project} is recogmsod when: 

* <t i % lechnically feasible to coniplete thG assei ia thal It will be availabie for use or sale 

■ thofe i s a n i ntc niign to complete a nd use or sell It. 

■ there is an abilky to usc m sell il. 

* it wi ll generate probabJe fulure economLc be nefits or service poten tiaf. 

■ thera are available technical, finaocial and other rosnurcas to compleie the deveJopment and to use or sell ihe ass&t. 

■ the esrpendiluro altr ibuia ble to the a ssel d url ng i t s development ca n be mea jurgd ro liably. 
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1.7 Intflfigible asseis [cōntin ued \ 

Intangible assets are carried at cost less snyaccLinuilated amortiMtion and anv imf>airment losses, 

An Inlangibre assel is regarded as having an indefinite uselul llfe when r based on all relevanl faclors, there is no foreseeable limit to the 
l^riod over whitli tlie asset Us expetied 10 &enerate net cash inflows or service potenUaL ArnortHation u noi provided for these iniangible 
asseis, but ihey are tesled for impalrmenl annually and whenover there Is an intlicatlorn that the assot niay he impaired. For all oiher 
ini(ingil>le asSèts amortisation ls provided ona itraighl |ine basis over theic usebl life- 

the amofti^alion period and ihe amoMLsation method for IntanglUle assetsare reviewed at each reporting cfale. 

Peassessing the useiul life of an intangibfe asset wilh a finitjs useful life afler it was classined as indehsme is an indkator ihat Lhe assot may 
be impaired. As a result ihc assel is lesled for impairmenl and Ihe remaining carrying amount is amorlised over its usefuK life. 

Inleriially generaled hrands, mastheads, publishing titles, cuatomer lists and items simdar m substance are noi recognlsed as inidngiblE 
aasets. 

tnlernally generated goodwill is not recogmsed as an intangibte asset. 

Amortisatrori !$ prowded to write down ihe iotanglble as&eis, on a sfraight line basis, to their residual values as fotlows: 

hem Useful Hfe 

Computer soflware, other 3 yefars 


Intangible assets are derecogmsed' 

* ondlsposal; or 

* ivhen no future ooonomic benolils Or service polenlLal are Osfpecled from its u&e or disposaI. 

The gain or loss arising rronn the tJerecoghiiion of an intangtble assets is induded in s-urpfus or deficit wben the asset is derecognlsed [unless 
thE Standard of GRAP on leases requires otherwise crn a sale and leaseback]. 

1.9 Fin anrial Instf um ê nls 

A financial instrument is any coniract thal gives rise to a HnanciaS asset of one entity and a financial liability ar a residual Interest of anolher 
entity. 

Classificaticm 


Initial reqpgrtition 

the entily recognisei a finaocial asset or a financial liability in its statement of financial position when the enlity becomes a party to tbe 

contraclua) provision l & of th? instrument. 


The entity recogmses financial assets uslng trade date accounting. 
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Annuaf finandal Statemerits fpr the year ended June 30 , 2019 

Accounting Policies 


1.S Financial inslnjmeni$ [cgnTmuedj 

IniEial measyremeoE of Onancial assets and flnancfat liabilitics 

Ihe enlity measyras a financial assel and finantial liability iniEially ai it* fair wafue plus transactton cosls tliat are cUreclly altribnlable to the 
cjcquisition or issue of the financial asset or financial llabjlitv. 

The eniity measures a financial assel and Imancul liabiliiy Inltlally at us fair value [i f subsequently measui ed al falr sraluej. 

lhe enlity first assesses whether the substante of a concessionary toan is in fact a loan. 0n inilla! r&co&nition, fhe entiiy analyses & 
^oncessionary (oan inlo its componenl parls ancl accounls for eath component separately. Ihe enlity accounls for Ihat part of a 
concessionaiy loan Ibil is: 

■ a social benefit in accordanoo wlth the Framework for Ihe Preparation and Presentation of Fmancial Sfalements, where it is ihe 
Issuer of the loan; or 

• nort-exchan|e rÊvenue, in eccordance wilh Ehe Slandard of GfiAP on Revonuo from Non-exchange Tranwctiom [Tajtos antl 
Iransfers), where il is the feoipienl of fhe loan. 
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Accounting Policies 


l.| F in m cJ al i n stf u m c ms [ea n i i ny p. rt ] 

Subseqwent medsuremcnt af fin^ncipl assets and financial liabffities 

nre entity measurci all finaneial a&sels ancf finandal NablltUeS afEer initiat recojjnlllon using the tfollowing cateèOries: 

* F jna ndal in itru nnonts at Tair value. 

■ FJna i itial instru ments at a mo rtl ied cosi - 

* FioandalinstrumentsatcosE. 

^ll financial aLjels mea&ured at amoftis-ed coil, or cosl, are sobject to an inipairrnent review. 

Fair value measurement coiisideralLoji& 

The besl evidence of lair value is quoted prkcs in an active market. If thc nwfcet for a finandal instrument is no| aclive, tho entilv 
establisfies fairvaluêby usinga valuatipn technique. Tb&objective of u&inga valuation tochniqLie !s to establisb wbat ihe trpnsaction pnce 
v^ould havebecnon |be measurement date Inan arm J 5 lenBtb excbane& molrvated by normal operolm Ê conssderaEions. Vafuation 
tecbniques indude using rocent arm r $ length marfcet tranbacEia.ns between fcnowl&de&ablq, wWWng parties, if avallable.. reference to tbq 
cerrent fair vêlue of šnolber Instrument |hai is substantiallY the sami* discounted casb ftow analysis #nd optioo pricing models. lf tbere is a 
valuabon techniqoe commonly used by market participaots to price the instrument and ll^ttecbnique has been demonstratod to provide 
reliabieesEimates of pric&s Dhtained mactual market tran&actionSj the enlity usesthat technique Thechosen valualion technlquemakes 
m&ftimum use of market inputs and relies as liltte as po&sihle on entity-speciFic inpuls. It incoj porates atl factors thal market partkipants 
wpuld consider in setting a prke and is consistont witb accepted eeemomic meihodoloEics for pricing finan-dal inslrunieots. FerIodically H an 
munrdpdily calibrates tbe valuation techniqueand tests it for vaiidily uslng prkas from any observableeurrent market transactions 1n the 
same instnjment ji.e without modification or repacfcaging) or based on any availabtoobservable marfcet data. 

The fair value pf a financial liabllity with a demand feature (e-E e demand deposit) is nos loss than tbe aniount payable on demand, 
discouutod from tha first date tbat the amount could be required tohe pald, 

^hort term receivablos and pavables are oot diseounted wbere the inilial eredit period granted or rcceived is coosistent with terms used in 
tfwpublic sector,, ietber Ihrough êstablisbed practk&s or legislation. 

Csins and losses 

A F,3'n or los$ ari$ing from a cbange in thq fair value of a financial asset Or financial llabillty measured at falr vaJuo is recoEnised in surolus or 
delkit. 

For financial assets and financial liabilities measured at amorlised cosl or co&i H a gain or toss is f&e-Ognised m surpfus or deficit when the 
financial asset or finandal liability is derecognised or impaiced, or tbrougb the amorlisation proccss. 

Impairmeni and uneollectibiiity of flnandal a&sets 


The ernity assess at the end ol eadi reparting period whcther thero k any objectlve evldence ihat a financial asset or group of fkiandal 
assets is impaked. 

FinancFal assets measured al amorbsed eost: 

lf Èhere is objective evidence ihal an Impairment ioss on fioaneial assets measured al amortised cosl has been incurred, the amount of the 
loss is measured as the difforence between the asset’s carrying amount and |he present value oF estimated futuco cash flows (ftcduding 
fulure eredil losses that have not been incurred] discounted at the financ?al asset J & odginai effective mterost rate. The carrying amount of 
the asset Is reduced ihrough the use of an alfowance accounl. Tho amount of Ihe loss is recognisetf in surplus pr deficit 

If, in a subsequent pedod r the amount of ihe Impalrmont loss decreases and the decrease can be related objectjvely to an evont occurring 
after the impairment was recognised, the previously recognised impairmenl loss is roversed by adjusting anallowanceaccouni. The 
reversal does not result in a carrying amount of ihe financial ass&t that enceeds what the amortised cost would have been had the 
impairment not been recognised at the date lh& irnpaimnent Fs revecsed- Thi amount of the reversal is recognised in surpbs or deficil. 


Fmancial assets measured al cost: 
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Annuai fin-incial Staleoients f&rthe veōf ended June 30, 2019 

Accounting Policies 


1.8 f irtdii cifl I in &tf um ents (contin ucd) 

U tiiÊre i$ objectfve evidence that sn iifipdirment Fos$ has been incurred on an invcitmcnt in a residual interesl that ]s not measurrjd 3 i fpir 
value becauic pI$ tair value cannot be measirred reliably, tlie amouni of ihe impairment ioss is iTicasureiJ as liiE? difference belwccn Ihe 
carrytng emounl of ihc finaii'Cial as*et andf ihe presenl value of estimatcd fuiurc cssh flows discounied at thc cufrent markei rgte ofceturn 
for -j slmifdr financial asset. SlicIi Impalrmcnt losses are nol reversed. 
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(RegistrJtion nurnber LlM'l / j) 
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Accounting Policics 


1.8 Financial instruments (continued) 

Oarecognition 
financiaS a&scts 

The entitv derecQgnises financial assets using trade dale accountrng. 

The entity derecognises a finantial jss&I only vyhen; 

* the COntrscUal rights to ihe cash Uows from the financial aSset eapire, are settled or waivect- 

the entily transfers 1,a another party substantrally all of tho risks and juwards df ownership of the financial asset; or 

* the entilVn despile havmg retained some signjficaru risks and rewards of own&rsh<lp of the finandal -asset, has transferred 
cgntrol of the asset to an&ther party and ihe other party has the practical ability to sell ihe assel i» its enfirely fo an unrelated 
ihird parly, and \% abb io exereise ihal ability unilaterally and without naading |p impose additional restrictlons on Ihe transfer. 
In Ihiscase., thoentlty: 

derecognise ihe assel; and 

recognise sep mratel v 3 n Y ri £h| $ and obl igalions crealed or reta I nad m Ihe t ran sfe r- 

The tarrying amounts gf the transferred asset are allocaled between fhe f ighls or ob-ijgations retained and those transferred on the basis of 
iheir reialive fair valoesal ihe Èransfer daie. Newlycfeatecl rights and obiiÊalions are measured at their fair varues a5 that date. A»y 
dilference beiween the consideration recelved and the amoiinls rpcognised and derecognised Is recognised in surplus or deficit in the 
period of the Eransfer. 

If ihe eniity fransfers a fmanciai asset In a iransfer that qualšfies for defecogmtion in its entirety and retams the righl |o service the financial 
assel for .j fee r II recognise eithi?r a servicing assel or a servidng liabihlv for that servidng confract. If the fee lo be recesved is not expected 
lo compensate the entily atfequatuly for performing the servlcing H a servicing liability For tlie s&rvicing qhligalion Is recognised al ils fair 
value.. IF Èfid fee to be received is eKpcct&d to be more than adequate compensafion for Ihe sorvlc ing, a serviciiig osset ss recognised foc the 
servicing right at an amgunl delerminecf on the basis of an allocation oF ihe carrying amgunl of the largec financial asset, 

|f r as a result of a iransfer, a Financial asset ls tlerecognised in its enlirely but ihe iran&fer ro&ults in the entity oblsining a new frnancial asset 
or a&suming a new financial liability, or a servicing liability, the entily recognise the new finandat assat, financial Nabiilty or servlcing liabilily 
at fair value. 

On dereGOgftftlpn of 3 fmancial asset in Its enlirety, dte diffqcence becween ihe carrying amount and ihe sum gf |he considecation received 
«s recoguised ln surplus or deficil 

If Ihe transFerred asset is part of a iarger financjal assel and the part transferrpd quaiifies for derecognltion In ils entirety, tbe previous 
carrying amount of the larger Financial asSet is ailocated between Iho part IhaL conlioue^ lg be recogniwd and the part llhat Is 
de-rocognised, based on ihe reFative falc values of lho*e parts H gn the date of the transEer. For thls purpose. a retained servicing asset is 
ireated as a part thal tnntinues to be recogmsed. Tbe difference between ihe csnving amotml allocated to the part derecogniscd and ihe 
Sum of ihe consideration received for Ihe part derecognised is recognšsed in surplus or dehcil. 

IF a [ramfer does not resull lo derecognilion bec^use Ihe entity has retain&d substantially all the risks and rewards of ownecshlp of the 
iransfenod assol, the entlty conlinue to recognise Ihe tran&ferred asset in its entirety and recognise a firancial Ifabilily forthe consideration 
received. in subsequent periods d the entity recogniscs any revenue on the transfeired asset antf any eupense incurred gn the financial 
liatuliiy Meilher theassel r artd the associsted Kabllity nor the revenuGj and the assodated expenses are offset. 

Financial liahilitios 

The entity removes a financlal liability (or a parl of a financial liabdity) from its statement gf Financial position when it ps ektinguÈshod — i.e. 
when Iha gbllgalion specified in the contracl Is di.scharged r canceJled, expires or waived. 

An ejtchange between anexisling borrowor and lender of debt instrumenls wdli substantially different terms is accounted for as havlng 
e^tinguiihed Ihe gngmal bnancial tiflbillty and a new financial liabillty is recognised. Similarly, a subitantial modification of the termsoF an 
eristing flranclal liability or a part of it «s accounled for as havmg extir^uished the onginal financiai iiatuiity and having recognised a new 
hnancial liability. 
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1.3 f inanci a1 in str u m gn ts [cn-ntin ued) 

The diffgrtntt bttwtcn tht carrying amount of a finandal Nabilily <or part of a flnancial ligbility} gxtln£uiihed or transferred 10 anolher 
parlyand thg cofisÈderatlon pgitl r indutlm| any nen-cash assets iran-gferred of liebililiei aisumed, is recognised in surplus or deficii. Any 
liabiiities ihal are waived, forgiven or assumed hy another entily hy way of a non-eJ<change trangacllon are accounled for In accordance 
with the Standard of GftAf on ftevenue rrorr Hon-exchange Tranisctions (Taxes antl Trjnsfers). 

1.9 Uases 

A lease is dassihed as a finance lease if it transfers substantially dll tho- rlsks and rgwards mddental toOwntrthip. A leass is dassified as an 
operating Igase if il ffpes noi transfer substantially s.|l tbe rjsks and rewards incidental to ownersliip. 

when a lease indudes botfn land and buildings elements, theenlity gssesses ihe dassification of oacb ule-nipni separateÊy r 

Fifiance leases - lessee 

Finance leases are rgcognised as assets and liabilities »n tbe statement of financial position at amoutus equal to the fair value of tbe leased 
property or„ if lower, the prosent vglue of the rninimum Èoase payments. The corresponding liability to tbe lessor is included in the 
Stalemgnt of financiaS position as a finance lease obligation. 

The discount rate used in calculgllng the prgsent value of the minimum lease payments is tbg interest rate implidt m ihc lease. 

Minimum lease payments ara appprtiooed belween the financecharge and reduction of tlie outstandlng llahillty. Tht finance chargt is 
allocaterf to eacb period during tfie Itase term sp as to prqduct a constant periodic rate on the remaining balance of the llahilLty. 

Any contingent rents are txpensod in tho ptriod in whicb tbey are incurred- 

Operating Itases- lessor 

Optraling iease revenue Is recognised as revtnue on a strgigbl-line ba$is avtr tbt lease term. 

The difference btlwcen tfie amounts rtcogmsed as fevenue and the conlractoal receFpts are recognised as an operating Itase asstt or 

llabftity 

loitial dircct costs incurrod Fn ntgolialing and arranging operahng leases are added to tbe carryiog amounl ol the Feased asstl and 
rtcogm&ed ss an expense ouef the lease tenm on tbe sanne basis as the Itast rtvtnut- 

Tbe aggregate cost of loccnlLyes is rtcogmstd as a reduction of rentsl revtmit ouer the lease term on a straighMlne basis. 

Jncome for leases is dlsclostd und&r rtveout in siatemtnt of financial perfornnance, 

Operttlng Igases- Itssot 

Operating lease payments ore recognlsed as on expense on j sUaighMtne basis Ovtr Ihe Itase term, Ihe difference between the aniounEs 
recognlsed as an txptnst and tbt contractual payments are recognised as ao operallng least asset or liabilLty. 


Tbg oggregate benefit of inctntives is rtcognised as a reduction of rentsl expensc over the lease term on a sfraigbt-line basis ovtr the lease 
lerm. 


Any contingeni reots are fecognised separately as an ejfpeni&e in tbe penod in wbicb they afe tncuffed. 
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1.10 InvsnlorlGS 

inveniôries g-re iniiially mea&ured at co&t e*cept where invenlories areacquifed throufiha non-ej<chan£e transacllon r ihen their costs are 
thflf lair value du dt ihe dale oj acquisilion. 

Sobsequently inventorie* are messured as the bwer of cosi and net re.=ilis3hle veiue. 

inventories are measureJ et the lower of cosl and currenl replacement cost where they are hetd for; 

* diSlribuliOr? dL no cfirirgti or fur a numiital charg:ej nr 

* consumption in the productiou process of goods 10 be distf ibutou at no tharge or fur a npmina! charge- 

Net reaHsdble value is the estimatod selhng pncu m the ordinary course oi operglioos Sess the estimatetf costs uf completion and the 
Oslimated costs necessary lo mafee the sate^ eKchauge or distfihut™>. 

Currênt replacement cosl js the cost the municipality Incurs lo acquiro thu asset on Ihe rupai tin^ dste. 

The cosl of Inventories comprises of dll ctwls ol purchrisu, costs of cOJiuor$ion and other costs incurred in bringing the inventories to their 
piesent location cind condition. 

lhe cost of Inventories of Items that are not ofdinarily inlortHringeable riml goods or servlces prpdu<ed and $egreg<tfi?d for vnrfrdic projects 
isassigued using specifit identification of the individual costs. 

The cosl of loventones is assFgned using Iho wei|Hled average cost formula. THe $ame co 5 t fprmula Is used for all inventories h^ving a 
sirnl !ar nature and use to Ihe munFcipality. 

Wh-cn Invcntories arc sold r the LriJ i ytng riiTiounls of Ihose invenlorics are recognUed as an e*pense m th.e pcriotf m whirh |he related 
reveoue is recognised, lf Ihere is no relsted revenue,. the expenscs are recognised when Ihe goods are dislributcd, or rejmed servi<e& are 
rcndtirpd. The amount □{ any write-downofinventories fo nei realis?ble value orcurrent replacement cost and a 11 losses of inventorics aro 
recggnised es an eapen&e in ihe period the write-down or loss occurs. The amount of any reversal of any write'down of lnyentorias, arislng 
from an Increaso in nel roabsable valuu or current roplacemenl cost F ar& recognised as e reducdon In the amounl of invenlories recognised 
as an evpense in the perFod in whiclt the reversal occurs. 

1.11 Impaifnient of cash-generaring assels 

Cash-gcnerating asscts are assets usod wnh die pbiective Of genersting a commercia! return, Commercial return means that posilive cash 
FFows are e*pected lo be significantly higher than the cosl of the asset. 

Impainment is a loss <n ihe luture economic benefils or servicc- pol&ruial of an asset p avnr and above the syslematic recpgnhion of the loss 
of the as&el's fulure econornic benefits or service potential ihrough depredation {amortisallon). 

Carrying amount is (he amounl al which sn asset is recogntsed in Ihe statemenl of lina/icial position aftor dedoding any accumulated 
depr^ciaiion and accurnulaied irnpairmeni losses thereon 

Acash-generating unitisthB smallest identifiable group of assets osed wlth tbeobjecllve of generating a commercial return tha! genersies 
cash inflows frpm comiruing use ihal pre Jargely independent of the cash inffows from other assets or groups of assots. 

<-osis of dhsposal are incremental cosls direetly allributablg to the disposal □{ an a$$et, &xclotling frnance costs and income taK eitpense. 

Peprcdallon jAmoftisation) is tbe syslumatk allocali.on pf the depreciable ernount of an asset over its usEful life 

Fajr vrilue less cosis io seJI is ihe amount obtaanable from ihe sale of an asset in an arnr's length transaction belween knowledgeabrej 
willmg prirtles H fess the costs of disposal. 

Recoverabl& amount o{ an asset or a cash-generaling unit is ihe higher of its fair vahre less costs to sell and its value In uie. 

LFserul liFe 15 either; 

■ th# poriod of lime over which an asset Is eapected lo he used by the muniopaFity; or 

* the number of production or simllar unils expected to be obtained frpm the asset by the munlcipaJily 
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111 Impali m en t off tAsh-generating assels (corktimied) 

Irfentincatlcn 

Whsrt lh& earry ing amount of a cash-genci atmg a&spt exceeds its recoverable annount, it is irrpgired. 

The muniicipalily assesses ut each roiiorlmg date wbether there is aoy IndHcatlon that a cash-generating asset rnay bu fmpaired. Sf any such 
intdicjtion exbits r tN munidpaltly estimales thc recgverable amount of ihe asset. 

Ifrespeclive of whether ihere k any indiealion of Impairment, ihe municipality A \ %Q leslacash-generdEifig Intangible asset with an indefiniie 
useful life or a cash-generalinE fntangible astet nol yet awailable for use for impairnienl anmjally by comparing its carrylng amount wiih Its 
recovcrable amounl. This impEirment test is pefformed at Ihe same time every yean tf an intangible asset was initfally recoEnlsed cfuring 
the currem reporling period, that iolangiblo assel was tested for impairment before ihe emJ of the cur-reru reporling pcriod- 

Vaiue inuse 

Value in use of a cash-generating assel is the present vaiue of the estimated future cash flows axpec|$d tn be derived Irom thc continuing 
□ be of an asset and (rom its disposal at the eod of its useful tife. 

When estnnating ihe value in use of an asset* tbe municipality estimates the future cash inffows and outflpws to he derived from continuing 
use of the asset 3Jid from its ultimate disposal and the municipality applles the appropriate discount rale to those fuiure cash flows. 

Oiscount rate 

The discount rate is a pre-tax raie that reflecls current rnaitet asse&sments of the time value of money r represented by the eurrent risk free 
rale pf interest and the rfsks speciric to ihe as$et for which ihe future cash flow estlmates have not heert adjusled. 

Ftecogniiion and measuremont Eindividual asset} 

If the recoverabfe amount of a casii-generaiing asset fs fess than its carrymg ampum, the carrying amount of the asset is reduced to ils 
recoverabEe omount This reduction is au impaiiment foSE- 

An impalrment loss is rccognised immedjately In surplus or deflcit. 

When the amount estimated for an impairmenl ioss is grealer than |he carrying amount of the cash-generating aSset to which it relates, the 
inunicipality /ecogni&es a Siability only lo ifie exl*nt that is a requirement In the Standard pf CftAP. 

Aftor the recognition of an Impairment loss, the depreciation (amortlsallon) eharge for the cash-generating asset is adjusted in future 
periods loallocate ihe cash-generating asset's revised carrying amount, fess Its residual value (if any), ona systematic basis over iis 
remaining useful life. 
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111 impairiYieri t uf cash-|e n eratin g assei s [contin u ed ) 

Ca&h-gonera|in| units 

If there IS any indication ihat an asset may be impalffid r |h& recoverable amownt i-, estimated for the indivldual assot, 1f it is oei possible to 
estimai& ihô recoverablp amount pf tbe individuol asset, the rmjoiDpality determlnes Ibe recnverable amotjrn of Ibe tash<generotii>£ unil 
to which iho asset beldPigs (ihe asset s ca&h-generalinigunit). 

|f an jctive markel ejiists tor the output produced by an asset ot group of assets r that asset ur group of assets is irfentified as a cash< 
genprating unit H even if some or aU of tbo outpLit is used irtemally. If (he cash inflows &enerated foy any assot or eash-Eenerating unti are 
affected hy mternal transfpr pricing, the municipaljty use man^gement's best estimate of future price(s) that could be achioved in arm's 
lÈiifith transactions in estimating: 

* the future casb inflows used to detecmine lh& asset's nr c^&h-generating umit's value in use r anci 

* tbp futurp casb putflows used lo determii>e the value in uso of any olher ass&t* or casb-generatmg; units ibat are affecied by ibe 
inlerrval iransfer pricing. 

Cash-genEratingunits are identified consistently from period lo peried For ihe same asset pr type* of assets, unlessa change is justified. 

The carrying amount of a cash-generatingunllis del&rmined ōn a bails consistent with th? way the recoyerable amount of the cash- 
generpiing unii i& determined, 

An impairment loss is recoEmsetl For a cash-g&neraling unil if the recoverable amount of Ihe unil is less than the carrying ampunt uf ibe 
unJt. The impEirmeni i? allocated to reduce the carrying amount of the cash-genecatEng assets of tbe unil on a pro rala basis, based on the 
carrymg arnount af eachassef in th& uni|. These reduclions in carrying amounls aretceated as ErnpejEjn&m losses on indpviduai assets. 

In alJocatEng an in>pairment loss, ihe entity does not reduce tbe carryiEig amount of an asset below tbe highest of: 

» its fair value less costs to sell (if delermlnabie)i 

* its value i n use (if determ inable); a nd 

* zero. 

The amount of Ibe impairment loss Ihat wcpuld oiherw^e have been allocated to the asset Is altocated prcp rata to the olher cash-generating 
assets of iIie unit. 

Wherp a non-ca5h-generalii>E assel contribules to a cash-generating unii, a proporilon of the cafrying amount of that non-cash-generaling 
assel is allocatecl to the carrying amount of the cash-geaeratmg unit prJor to esllmation of the recoverable amount of the cash-generating 
unil. 
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1.11 impaiment of casht-guneratmg a&set$ |conti hup d} 
flcverial ôf irtlpairnlent Ipss 

Thia municipdlily assess at each repoftini; dale wheiher there is an/ indication thal an innpairmeril loss r&cognis&d in prior pe^ods for a 
cash-,genretaiing ssset may longer exist or may have tlecreaaed. If any such Indication exists H the entity esliniaLes tlie retcverable amount 
of that asset. 

An Impalnmeot Ipss retognised in prior periods for a ca&h-Êen&raTinR asset is reverwd if tbere tiss been a change m lh& estimates osed to 
determine the assei's racoverablQ aiupunt since tbe last impairment loss was recognised. thie carrymg amount of tbe asset is mcreased to 
its recoverable amount. Tire increase is a revorsal of an ImpalnneoC Ioss. Tbê increased carrying amounl ol an as&et aLtrjbiJtable to a 
reversal of an impairnient loss does npi exceed ihe carryjng amount thal would have beên determined (net of depreciation or 
amortisalion) had no impairmam loss bean recognised for the asset ir prior periods. 

A reversal of an impairment Ipss fpr a casb-gonefatmg assel is rccogniseii imnsediately in surpius or delicit. 

Aftet a revecsal of an Impairmentlossisrecognised. the deprociailon (amojtisstion) charge for the cj-sb-generatingasset ls adjusted in 
future periods so oflocate tho cash-g&n&rating asset's revised carrylng amount, less its residual vatue (if any), on a syslemat«i£ basis over its 
remaining oseful tife- 

A reversal oF an impairment loss for a cash-gêiierating unit is alfocaEed to the cjsh&eneratlm* assets of the unn pro rata with tlie carrymg 
amOunls of those assets. these increases in carryinR amoLints are ireated asreverSals of impaimient losscs for individual assets. No parl of 
tha amount of sudi □ reversaf is allocated to a non cash-generali-ng asset contributmg service potenfial lo 3 cdsh-generating und. 

In ailQcaiinj* a reversal of an impatrmenE loss fo# a cash-generating unii, tde carrying amount of an assel Is not incr&ased above the lower 
of; 

* its recoverable anioumt (iF determ irahle}; aod 

* |ho carrying aniouol that wotild have been determin&d {net of amortisation or deprecialion} had oo impairment foss been 
recognised for ihe assel In prior periods. 

The amoiinl of the revcrsal of ihe impairmeni loss tbat would otherwise fiave be&n allocated lo ihe assel is aJlocated pro raia to the oiber 
assets pf th& tinft 

1.11 Impaifm ent of non- cash -gen eraii ng a ssets 

Cash-generaling assets are asseis used with the ob}eclive of generating a commercial retum. Commercial relurn means that po&ilive cash 
Mows are eapected *q be signilicantly hlgher Ihan Ihe cost of |h& asset. 

Non'cash-generating assets are assets olher Ihan cash-generaiiog gssels 

Impairmeni is a loss in Ihe fuLuro Gconomic b&nefits or servtce polential of an assel r ov&r and above the systematic recogniticm of Ihe lo&S 
of the assofs futur&economic henefits or servicc pol&ntial ihfO-Lrgh depreciatšon (amortisation). 

Carrytng am-ounl is the amount al whicfi an ass&t is necogni^ed in the slalement of financial posillon after deducting any accumulaled 
deprocialion and accumulslecT impairment losses Ih&reoo. 

A cash-g&neraltng unfl is Ihe smallest idantifiabEe grotip of assets managed with Ihe ohjeciive of generating a commercFal r&lurn ibaf 
generales cash inflows from continuing use that ar& largefy independent of the cash inflows from olher assets or groups of assets. 

Costs of disposal are increm&nlal costs dir&clly attrihutabfe lo Ihe disposal of an ass«t H excluding finance costs and incom& tax expense, 

DGprecialion j Amorlisalion) is she systeniBlic allocation oF ihe d&preciablo amOLinl of an asset over its useful Nf&. 

Fair value less cosis to sell is the amount oblainahle From the sale of an ssset in an arm's length transaction between knowledgeable, 
willing pgrties, less Ihe costs of dtsposil- 

Recoverjble s&rvice amounl is the higher of a nQn>cosh-g&nerating asset's fair value less costs to s&il and its value in use. 

UseFui tife lielth&r: 
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1.11 tmpairment of riOit-cash-t&ieraJjng asseti (contimied) 

■ th@ pcnud uf ElitiQ over 'iVhiLh sn assel is enpected lo be u-sod by the munidpality; o* 

* Ehe number of produclion oi similar uniis e*pected to Iih uhtaKned hom (h& asset bv th& rnuiilcipjllty. 

JucfgÊmcTUs made hy manaftement inapplying thetriEerla to deslgnate assets as non-cash-generaimg aisetsi or cash-genêr^lrtg assets p aru 

follows: 

(Specify judgements madel 
Identllkation 

When the carryio^ amtHint of a non-cash-generaling asset exceeds ils recoverable service amount H it is impaired 

The nmjnkipality ass;esse& at each reporting dale wheiher there is any indkation Ihal a non-cjsh'genefating asset may be impaired. II any 
soch indicatlon eki*t$ P ihe munkipalily ustimales th& recoverable service nmoum of the assel. 

Jrrespective of whelher there i? any indication of impairment the entity aho lest a non-c-ash'genecating intangilrie asset with an indelinitc 
useful liTe ora non-cash-Êenerating ioianêible assct not yel availahle loruse for Jmpaarment annually by cdmparing ir■=■ carrying amount 
withilsfecoverable service amounl. This Impalrment lest isperformed at the sami rime everyyeai. If an intangi-ble asscl wa& inilially 
recognised during the Current reporting pprind, that inianpjble a^eiwai lested for impairment bulure Ihe cnd of thE current reporting 
P&riod. 

Value in use 

Value in use of non-cash-generaling assets is the present value of the non-cash-generailnis assels remaining smvice polentidl. 

The present value of Ihe remaining service potential of a non-cash-geneiatinR asseis is determined using the followmg ap-pfoach: 
Ōcpreciated ropfacemÊnt cost approach 

The presenl value of ihe remaining service potentiaL of a non-cajh-generatinR asset is delermined as the depreciated rcplacement cost of 
the asset. the rEplacemerii oosi of an asset is the cosi lo replace the assefs gross servlce potentlal. Thfs cost is depreoated lo reflect the 
asset in lls used condilion. An asset may be replaced elther Ehrough reproductton (replication) of the exfsting asset oj through replacemEnl 
of its gfoss service potential. The deprecialed replacement cosl is measured as the current reproduollon or replacament cost of the assel, 
whichEver i$ lower r less accuniulaled depreciatjion calculatod on ihe basis of such cost H to reflecl ihe akeady consumed or eKpfred service 
potenllal of the asset. 

The repfac&ment cost and reproduction. cost of an asset Is determined on an ^optimised' 1 basls. The rationafe is thgt the municipality would 
not replace or reproduce the asset wilh a like assel if thE asset to be replaced or reproduced is an overdeslgned or ov&rcap&city asset. 
Overdesigned assets contain fealores which are unnecessary for the goods or services the assel provides. Overcapadty ^ssets are assets 
thal have a greal&r capacity than is nacejsary lo moet ihe demand for goods or servlces the asset provides The delermination of the 
replacement cost or reproduction cost of an assel on an oplimised basis Ihys reflects the service potential requirEd of ihe assel 

Recognitšon and moasuremEnl 

If the recoverable service amouni o\ a nomcaslvgenerailng asset Is less than ils carrying jniouut, the carrying amount ol the asset Is 
reduced toits recoverable service amount. This reductfon is an impairmenl loss. 

An ImpairmEnt foss is recognlsed immcdlately lo surplus or defic.it, 

when the amount estimaied for an impairmcni loss is grealer than the carrylng amounl of ihe non-cash'generating assot to whtch it 
relates, ths mumclpality recognises a luhillty only to Ihe eideru that is a requirement in the Standards of GRAP. 

After the recogniiion of an impalfment loss P ihe depreciailon (amorlisalion) charge for |he non-cash-|eneratlng assei is adju$ted In future 
periods to allocale the nomcash'generatmg assel's revšsed carrying amounl, less its residual vaEue (if any), on a systematlc basis over ils 
remalnFng useful life. 
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1.12 lmpasrmeni of non-tash-gcne raimg assets [conllnued) 

Rcversal of an impairment Joss 

TKe murticipaJity assess at each repprfingdate whctherthcre ps anv IndicaElon tbdt an Impairmeni loss recognisect in prior periods for a non- 
rash-generatingasset mayno longer exist or mayhaue decreased- lf any such indlcitlon e*ists F Ibe munieipality estjmatcs Ibe recoverable 
feiylce amounl of l.hai ^jet. 

An impflirment loss recognised !n prior penod$ for a nan-casb-generatinE asscl is reversed rf Ibere has heen cbange in thc astimaus used 
to rfetermlne Ihe asset"s recouerablc servicc amount slnte tlre last impairment loss was recognised. Tbe ca rrying amouni of ibe assct Is 
Increased to ils rccovcrablc serviee amount. The increasc is a reversal of an Impairment loss^ The increased carrying ainount of in asset 
attobtitable to a reversaJ of animpairment toss does not eKceed thecarrying amount tbat would bave been dctermined (net of 
depreciation or amortisatipn} had rw impairment loss bcen rcco,gniS&d Tgr the asset in prior periods. 

A reversal of an impairmeni loss for a non-cash-generatlng asset is rccognised immediately in surplus or deficis. 

Afler a reversal of an impairment loss Is recogmsed, the depredation jamoi tisalton}cliiarge for the non-cash-generating asset is adjusled iei 
future penods to allocate thp non cash-gerieratFnÊ asset r s revised carrying amoont, less its residual value (if any), on a systemalic basis over 
its remflining jseful lifc. 

1.13 Sh are c a pital / contri bu | ed capital 

An equiiy inslrument is any contracl that eviderKes a residual interest m the assots of an inumcPpality after deducting all of its Ijabllities. 
l.ld Fmp?ovee bcnefits 
Short'lerm empioyeo benufJts 

The cost of short-term employea benÈffits, (those payable witbin 12 monthi after ihe service is rendered r such as paid vacaiion leave and 
sick leave, bonuses, and non-monetary benefit** such as medical care), sre recognised In the permd in whlch tbe service is rendered and an? 
not discounted, 

The ospecled cost of com.pensflled abseoces Is reeognised as an eapense as the employees render services that increase their enlitlemeni 
or, ln the csse of non-accumulatmg absences, wben tiie absence occors. 

Tbe e*pected cost of surplus sharing and bonjs payments Js recognised as an eKponSe wben there is a tegal or conslrucbve obligation to 
imako such payments as a resjll of past performance. 

Oefined contribjtion plans 

Pflvmenls to dofined eontribution reiirement benefit plans are therged as an expense as they fall due. 

Payments made id industry-mfliiflged (or slate pbns| reiirement benefit schermes are dealt wlth as defined contribution plans where the 
entity J s obhgfllion under the schemes is equivalent to those arising in a deFtned contribulion retirentent benefit plan. 
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1 .14 ErmpIoyee ben o .Fit s (concinuudj 
Pdined benefll plons 

Far defined benefit pP?n5 the co&t of provltfing ihe benefits is determlned using ibe projecltitf Lredit mefhod. 

Actuari,il valuations jre comJucted on on annuol basis by mdÊporident actuarips separalely fōr each plan. 

Consideration ls giyen to ariy event Ihat could impacl the funds up lo end of the reportfcng penod v/hero ihe niterim valuation is performed 
al an earlierdate 

PjsE. service costs are recoanised JinniediJtely lo the esftent ihal the benefils are aiready vested, ond arc othenrvise ernojiised on a straight 
line basis over (he average period until Ihe amended benefits boeome vesled. 

To Ihe extent ihal, al the beglnnlftg oF Ihe financial period H 3ny tumulative unrecoEnised actuarial gain or ioss exceeds ten penrenl of the 
greater of the present value of the projected benefit obliÊillon and the Tair valu-e ōf the pian assets (the torridor), that porlion is recognised 
in surplus or deficit over ihe expected average remaJning service lives of participalina employees. Actuarial gains or loSses within Ihe 
corridor are nol retOÊOised. 

Gains or Josses on. the curtailmenl or settièment of 3 defioed benefil plan is reco£nised vrhen the entily is demonslrably commiUed to 
curtailmenl or settlen^enl. 

When it is virtuaHy certam that another party will reimburse some or all of the eypenditure required to setrie a dofined bonefil obligalion, 
liw right |p reimbursemert is recognlsed as a separate assel. The assot rs measured at fair value. ln at| other respects, theasset is Ireated m 
Hhj samu wdy as plan asseiv ln surplus or deficil, the expense relatin£ to a tfefined beneFil plan is pruspnled as ihe n?t of ihe amount 
recogmised l'af a reimbursemonl. 

The^mounlrocognased inthestaiemeniof financial position represents tlie presont vatueof ihedefincdbenefit obiigalionasadjusted for 
Linrocpgmwd aduafiai g&ins and losses and unrecognised pasl servlce costs, and roduces by liio fair value of pJan assets, 

Any as5el is limited to unrecognised actuanal losses and pa$| sorvice costs, plus ihe present value of auailahle refonds and roductlon |n 
lulure cōnirihutions to the plan. 

Other ppss retlroment obiigations 

Theenlity provides posl-rotinemont hoalthcare b&nefits r housing subsidies andgraluittes upon retiremenl to somo retlroes. 

The entitlement to post-retrrein^ni heaJth care benelits is based on the employee remainlng In seryice up io rehrement 3ge and the 
completion of a mlnlmum servke period. The exp9cled costs of thcse benefits are accrued over t-he period of eniploymenl. Indepondent 
qujlified actuarios tdrry oul valuations of these obligatlons. Thc ontily also provides a gratuity and housing subsidy on retiremenl to certain 
employees. An annual chargo lo Income is rnade io cover both the&e Nabifities, 

X-15 Provislons and ccm ll ngoncios 

Provisions dre recognised when: 

■ the municlpalily has a p/eaont obligation a& a reiull of a past eyeot: 

* it is probable that an outftow oF resources embodyirtg ecorkomic benefits or service potential will be cequlred to seUle Ihe 
obligatiOrt; and 

* a reliabte esiinoate c^n be made of the obligation. 

The amount of a provision is the best eslimate of the e*penditL>re expec|ed to be required to scttle the prescnl obllgatlon al the reporling 
date + 

Where ihe effecl of lime yalue of nioney is material, the ampunt ef a provision is ihe presenl value of ihc exponditures expemed sp be 
requirod to sellle ihe obligatlen, 

The discoLmt rale is a pre laK rale that reftect& current markel as&eSsments of the time value ol money and the risks specific lo the liability 
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1-lS Prgvl sions i»nd contin|enc i es (contlmj e dl) 

Vr'hcre sonie or aii ot the eKpendilure required to s&llle a provision i$ eapected to be reimbursed by anolher party, tlie feimbui semeut is 
recognised wh&n, and only when u iUs virlually cerlam thal r^rnbur$gment will be receiued lf ihe rmjnicipalitv settles the Qbiigation. The 
rcjmburseniont is treoted js a separate asset. The amounl recognised for the reimbursement does not exceod the arnount of ihe prpvasion 

Provisian& are r&viewed al &ach rcporting dale and adjusled to reflect Ihe currenl best estirnate Provisions are reversed "f 't is no longer 
probablc Ihal an oulflow of resources embodying economic benelits or iervice potentjal wlll b& requir&d. lo selll& tlw obligalron. 

Where discounting is used. tlie carrylng amouol of a provisioo increases in each period to refiect the passap of time. This intrease is 
recognised as eninteresl exp&n$e. 

A provision is used only for egpendilures for which the provisiOn was originally recOÈnis&d. 

ProvHions^r& not rocognised tor futurc operating surplus jdeficitj. 

If the municipelily has a contracl <hai is on&rouSr Ihu pr&s&nt obligation (net of reeoverles) under tbe conlracL is recognised and measured 
as a provision. 

A constructive obb&atipn io restructure arises only when ib& munlcipaHtyr 

* fus a duLail&d formal pian for the restructuring, identifying ot leasl: 

the activity/operating unit or part o-f a activity/operating unit concerned; 

* she prmcip?! locahons affecledj 

tfie location, fuoction, and approscimatG number of emptoyees who will be compensated for servlces being 
lermmaled- 

l he e npendilures ibat wil I be unde rtafi e n- and 
wbe n tlre plan will b& impl&men tud - and 

* has raised a valid expectation in ihose affected that it will carry oul the restruduring by starting to impl&m&nt thal plan or 
announcing its main features to tbose affected by it. 

A restructuring proviston Includes only tbe diroct OKpcnditures arising from ihe restructuring, which are tbose ihal are both: 

* necessarity enia iled by the re struc t uri n&: and 

* nol assoclated With th& ongoing activili&s of th& niunkipallty 

Wo obligalion arises as a consequence of the safe or transf&r of an operallon until the municipality is commltted to the sal& or transfer H 
tbat i$, Ib&re ls a bindlng arrang&m&nt. 

After their initjal recognilion contingent llablKitLes recOgn^ed inenhly comhinalions tbat are r&cognlsed s&parately are subsequenlly 
m&esur&d ai th& higber of: 

■ ihe amount ihal would be recognised as a provisionj and 

■ tbe amount iniliaily recognised iess cumulalive amorii&ation. 

Contin.gentassetsand contingent babilitiesare not recognlsed Contingencies are disdosed innoie^l, 

1.1 È CommElmenls 

ll&ms are cla&gified commrtmertts wh&n tfi& munici<palily ha$ commiited itself to futur& transa-clions tbat wiH iiorrTially result in lb& 
outflow of cash. 

Commilrnenti ar& ndt r&cognis&d in th& stat&menl of finaricial posillon as è Elabliily. but ar& includcd in th& disclosure notes in Ihe foHowing 
cases: 

* a pproved and contracted com mnmeots 

* Wbere tha egpeodilure has been approv&d and the contract has been awarded at tbe reporting date, and 

* Wbe re cfi sdosure i s requ i red by a specific sland ard of G R A.P. 

1.17 Ptevc n ue from &xcbange tr a nsadions 

Revenue iš tbe gross inflow of economic benefits or servke polenlial during the reporting period when those inflows resull m an increase in 
net ass&ls, Olli&r Eb&n incr&a&es r&latmg |u CUntribulionj frpm Owners. 
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1t.ll Reuenue froffl exchan£& transacTions {contimjcd) 

Ar\ fStchange traiibatlion is one in which tlie municlp#lity recerves assels or services, or lias Jiabiiilies eKtinBuished r amJ directly givêi 
apprDHimately Gqiist valua [primej-jiy in the form of gQods, services or use of assetsj to tbe otPs&r partv in eifchange 

Fair value is tlie Amouni fcw which an essel could be exchan£ed, or a liubllilv settled, between knowledgeable, wllling pdrtio? In an arm P 5 
l^ngtli Iransaction. 

(VleasoremÊnl 

Revqnye is mesSured at Ehe fair value of ihq cgnsideration received or raceivable, net of trade discounts and VDtume rebates 
5ale of goods 

B^vemie from the s-ale of goads is recognised when all ihe follnwing condilions bave bÊen iêli&fied 

* ihe municEpalily has tfansferrqd to the purcbaser the slgnincant riskg and rewards of ownershlp of the gpadsj 

* Ebe municipaliiv retains neitber continuing mana&eriai inuolvement lo ihe degree usuaFly associated wilh ownersbip nor 
effeclive conlrol ouer the goods soicf* 

* the amoont of revenue can be measured reiiably; 

it Is probable that the economic beneFits or seruice polenlial associated wilh the transaclion will flow to the imunldpalitvj 
and 

* the costs incurred or lo be liKUrred in respect of the transaction csn measured reliably. 

Renderlipg of servkes 

Wben Ihe outcome 0f a (ransaction invohing Ihe rendering of services can be estimated reliably H revenue assodated wHh the 
transaction is recognised bv refeternM to the stage of completion of the transaction at the reporting date. The oulcome of a iransactidn 
can be eslimated reliably when all Ihe following conditions are satished: 

* ihe amount of revenue can be measured rehablyj 

* 't k probable that ihe ecooomic benefits or service potentiel associated with ihe Iransaction will Ilow to the mynicipality; 

■ ihe stage dF completioo of tbe transaction ai tbe reporting dale can be measured reliably; and 

* Ihe costs incurred for Ihe iransaclion aod ihe costs to compJete the Iransaction can be meaÈured reliably. 

When services are peiformed by an indetermFnale mjmber of 9Cts pver a specified time frame F revenue is recognised on a straight line basis 
over the specified lime frame unloss there ls evidence tbat some other rnelhpd better represents Ihe stage of cpinpletion. Wben a specibc 
acr is mucb more significant tban any olher acls, the recognition of revenue is poslponed until the slgnificant acl is e^ecuied. 

When ihe outeome of the transaction involving ihe rendering of services cannot be estimated reliably, revenue is recagnised only to the 
e^tent of the expenses recognisod that ane recoverable. 

Service revenue is recognis^d by Feference to tbe slage pf completlon of tbe transaction at Ihe reporting dale. Slage of completion is 
determin-ed by services performed to date as a percentage oF tolal services to be performed. 

interesi, royaEtics and dividends 

Reuenue arising from the use by others of inunicipal assets yielding mterest, royalties and divltfi>nds er slmllar distrlbutions is recognised 
when: 

* H is probable that the economic benefits or servrtt potenbal associated with the transaction wlll ffow to ihe rmjnieipgiiiy, and 

* The amount of the revenue can be measured reliably. 

lnterost is recognised r In surpJus or deficil, using iheeFfective interest rate melhod. 

1-lB Revenue from nan-exchange Iransaclions 

Non-oxchange Iran^actions are defined as transactions wbere Ihe enlity rec-eives vaFue from another Cnllty wilhout dircctly givmg 
epprojtimateiv equal value In enchange. 

fievenue is thc gross inHpw of eco-nomic benefits pr serwe polenllal dunng the reprorting period when shpse inftows resull m an increase In 
net assets r othe r than increasaa relating to contributions frpm owners. 
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1-18 Rcvcrtut! fro m non- okc}i a ngo tr a ns aoi lon s j co n i I nu ud) 

Fsir value is ilie jmouru fa? whicb an a$$et COuld b& exthcmjied.. or a IrabilLiv settled,, belvveen knowtedgejble, willing f>3ftici in an arm's 
lenglb trinsictlDn. 

MeastiremofU 

Revenue >s measurcd at ihe Tair vdluu of ihe coniid&ratipn received or rcceiv3i>le H net of trade diicouiUs and volume rebales. 

Rale^ Jntluding CDlluciian charges 8Hd penaliies interest 

Revenue from rsles r iocluding collection chorges and penaEiy mtoreU r I 5 recognlsed vuhen: 

* it Li probsble that the econo-mic benefits or servke potential associated with the transaoiion will flow io ibe municipalitv; 

* tli e apnou nt of tha re vemie C3 n h u mea Sdfèd reha bly; end 

m th ere h as bee n compliance with t bc rcl uvd ni lcgal requirements, 

Cbarrges to propcriy values during a repartine peiiad are valued by 3 suitabtv qualified valuator anrcl adjostments are made lo ralcs 
revcnue r based on a time praportion basis. Adjustmerits 10 raies rcvcnue elrcady rcco&niscd ere praccssed or additional retes revenue is 
rCCOgnised. 

Finas 

Revenue from the Issulog of fincs is rocogiuscd wbcn: 

4 it is probahle tbat tbe econoniic benefits or seivicc potential essoclatcd with the transedlon will Ilow |p the mun cipality; artd 

* the amou nt pf iho reven lie? ca n be mee su re d relM bl y. 

The munldpality ha* rwo ivpes of fines; spot fines snd summonses. There »s uncertainty regardini the probebilily of the fTow of ccpnomic 
benefils or servke potentlal m rospcct af spot bnes as the&e fines are usually not given dkectfy to an offender, Further legol processes bev& 
lo be undeilokeni boforo ihe spot Fine U cnfprc^abJe. ln respect of surnmonses tbe piibltc prosecutor can decide wbether to waive the flne, 
redute it or prosecijle for non-paymenl by the offcriidcr. An ostimate is made fpr tbe r&vcnue ampunt collected from spot fines and 
summanscs based on pa e 4 e*perience of amounts callecled, Where a reliabfe estimate cannot, be made of rev&mie from summpnses, the 
revenue from suinmonses is recognised when the publlc prosecutor pav* over to the entity the casb actually collected on summons&s 
is$ued. 

Government grants 

Govermn&nt grants are recognised as revenue when: 

* it Is probable that tb& econpmic ben&fits or servke potenEial associated with the tcansaction wili flow to the municipality. 

* The amou nt of the reven ue c 0 n he mea su red ro lia bly, a nd 

* to the tttent l bai th e re has been compliance wit b anv restriclion s associat&d wfth the gra nt. 

fbc municipality assesses the degree of certainty atlachcd to tho flow of Futuro ecofvomlc h&nefits or service pptcmial pn thc basis of the 
availabl& evidence. Ceriain granu payable by one lcvei of governmeot to another are subject to th& avall&bility of funds. R&vcnue from 
Tbese granls Is only recognised when it Is probable tbat th& &canomic ben&bts or servke potential associated with the transaction will fFow 
lo th& emity. An announcemenl at Ebe beginning of a financial year that grants may be avallahle for qualifying entltJes in accordance with 
ijn agreed programme may npt b& suFficienl evidence pf the probabilily of the fEow. Revenue is thon only recogms&d onc& &vidence of the 
prohabilny of the flow becomcs avoilable. 

Restrictions on government grants may r&sult in such r&vcnue being rccognised on a ttme proportion basis. Whece there is no r&striction on 
tbe periodp sucb revenue is recognised on receFpt or wh&n tb& Act h&com&& &ff&clive F whkh-ever Js earlier, 

When governnnent remlt granls on a re-irnbursem&m basi$, revcnue is recognised wben the qualhfylngesipenso has been Ineurr&d and to 
the e^tent that any other restriclions have been complied with. 

Concesslonary Joans r&c&ived 

A concessionary loan is a loan granled to or received hy an property, planl and equipment on terms tbat are not market reJated. 
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Makhuduthamaga Local Munidpafitv 

(ftegistrolioii number LJM473) 

Annual FinancFiil Statesn-e iit s for ihe yearended Jurie TD P 2019 

Accounting Policies 


1.10 Bevemic from fion-e)cchaxige trflnsattiorti (toniinued) 

The portlon of the b?n shac is repayalile, alonfi wish any intercst paymerits, ls an eachange transaction and is accourued fnr in accordance 
wiih the Siandard oi GRAP an Financial Instruments. The off-market ooriion of ihe loan i& a non-eKthange iransactinn. The ofF-itiarkei 
portmn of ihe loan thal is recognised as non-exchange revenue is Calculated as ihe diftersnce heiween the procaeds received from the 
loan. ancf the present vaiue of the conlractual ca&h fkaws of th& Joan F discounted using a markel related rate of interest. 

The recogniiion af reycnuc is dutermined by the nature of any conditions thjt eidsl In the loan agreement ihat may gwe rise lo a liabiljly. 
Where a liabiliiy *xi*H ihe statement of changeš in equity re-eo&nises revEnue as and when It satisfles the conditions oF Ihe loan agreemcnt. 

U9 Inyestmont Income 

Investmem inc-ome is recognJsed on a time-proportion basrs using the effective interest meihod. 
t .20 Borrawing costs 

Borroivine cosls are lolerESt and other expenses incurrod by an entfty in connectlon with the borrowing of fundS- 
Borrowing costs are recDgnised as an eHpense m the period m whlch they are incurred. 

1.21 Comparative f igUf€ S 

Whan the presentatlon or classlfication of itemsin ihe annoalfinandaf starementsare amended, prfor penod comparative amouols are 
restated.The nattire and reason forthe redassification is disclo&ed.Where accaunting errais have been identdled in ihecurrent year. the 
correcllon is msde mlraspectively as far a$ is practicable, and tliE pnoryear comparatives are restaied accordingly.Whero there has been a 
ohange In accounting policy in thecurrent year r the adjustmenl is made retrospeotiveJy asfar as li practicable, and the prior year 
comparalives are restated jccordingly. 

1.22 Unauthōfised expenditure 

Unautlsoriaed expencfiture means any espenditure Incurred hy ihe munlcipalily othgrwlse ihan in accordance wilh section 15 or 11(3} of she 
Munldpal Flnance Management Act {Acl m. S6 OF2003), and indudes: 

* overspendi ng of i he total amou nt appropriatod i n i he munlcipalily's approved budget. 

* oversponclirig of the tolal amgunt appropriated for a vote in the approyed btidget. 

* expendilufo fr om a vote u nre lated to the dep artm e nt or fu nct ionaJ a r Ea covered by the vote. 

- expenditure of money apprgpriated for a specific purpose, oihsrwise than for that specific purpose. 

■ spending of an allocation reffered to in pgregraph (b) r {cj or (d) of the definition of allcKation M olherwise thao In acordance whh 

any condition$ of the allocatlon; or. 

* a grant by the munlcipsllty otherwise than m accordance with the MunklpaJ Finance Management Act 

Allejfpendittjre relatEng to ungulhorised expanditure Js recognised as an axpoo$e Inthe statement or flrtaocJal performance m |he yearthat 
the expanditure was incurred.The eypendilure is dassified Jn accordance wEih thenature of the expense H and where recovered, It is 
subsequently accourtted for as rev&nue in the statement of financial performance. 

1.23 Fruilless ancf wasteful e^pEnditure 

huittess expenditure megns expenditure which was made Irt vain and would have been avofded had rgasonable C3r e been exercised. 

Ali eapenditure relating to fruitless and wasteful expenditure ps recggniMd as an eKpenso rn ihe štatement of finandal performance in the 
yeaf ihgt the ocpenditure was incurred. The enpenditure is classified In accgrdance with the natufe of the expense. and where recovered. it 
Is subsequently accounted for as revenue in she statement of firtaodal performance. 


1.24 hregulfir eKpendiluru 









Makhuduthamaga Local Municipality 

{Eefliilfatlcwi numbcr HM473) 

Annual Financial Štatemems. for ihe year ended June 30 P 2019 

Accounting Policies 


1.24 Irregulaf exjjendfctyre {continited) 

Ifregular eKpendilufe is eapendittJre that is conirsfv to tlie Municipal FJnance Management Act (Aet No.Sè gf .2003),. the Municipal Svstems 
Act ]Act No.32 of 2000), ui mJ the Puljlic OfFiCe Besrers Act (Act No. 20 of 1993) or is in contfavenlion of tlio municipolit/s iypply chain 
mgnagement. po-licy. Irreguhf eKpendilofe ejtdude* unauthoriiacf esfiancliture. irreg|jlarexpenditiire Is accounted foraseicpenditure In tlio 
StatemÊnl of Financial Performance and where recovered, llis subiequendvaccounted foi a$ revenue in tlie Statement of flnancial 
Perfor mande. 


AH OKpendiiture relaling ta irregolaf eapendHure is recogniied as 3ne>spense In tiie statemenl of linaociai perlormance in the ve?r that the 
expencfllune was inccurred.Tlje expcnditure Is classdlod in accordance with ihe nature of ihe expense K and where recoverod r it is 
subieonenilv acCounied for as revenue in ihe statement of financial performante. 

1.2S Budget informatfon 


The appmvDd budget i* piepared on an accnual basss and presented by functional dasiihcalion linked to periormance outcome ob(ect^es. 
The approved budgel covers the fiscal period from 7/1/2017 to G/30/2020. 

The anntial fmanciai statements jnd the bodgot are on the same baiis of accounting therefore a companson with the budgeted amounts 
for the reporting period have been inciyded in the Statemenl of compafisoo of budget and actual amoLints. 


1.26 Related parties 

A related party ii a person or an entity wiih the ability to control or jointly control the other party, or exerci$e signiricant influence over the 
other pafty H or vice versa, or an enlilv tha(- is subject to cornmon control r or joint control. 

Comroi is the power to govern the financial and opemtmg pollcles ot an entity so as lo obtain benefits from its activities. 

Joint control is the agreed sharing of control over an activitv by a binding arrangement, and e*lsts only when the stretegic financial and 
operating decisions relaling to the activity reciLiire thounenimoui consent of the parties shgrjng conirol (the ventLrrers). 

Ftelated pafly tfansaclion is a transfer of reiourcei, iervices or abligetioni between the reportlng entily and areleled paHy r regardlesi of 
whether a price i$ charged. 

Slgnificani influence is ihe power to participate In the finandal and operating poiicy decisions of an eniity. but Is not control over those 
polldes- 

Management are those persons responsible for plannin^ directing and controHing the activities. of the municipaHty* including thoso charged 
wilh the govema nce of the rmmlcipality m sccordance with legislation, in Instances vrhere ihey are required to peiForm such functions. 

Close members oF Ihe famMy of a person are considered to be those family members wlio mav be &j<pected to influence r or be influenced 
hy, th3t msnagement in their dealingswith the municipality. 

The mumcipality ls exerrip| from disdosure requirements In relation lo related party transactJOng if that transaclion occurs withln normal 
supplier antf/or client/recipient reletionšhips on terms and cooditions no more or less favourable than tho$e which i| is reasonable to 
especl ihp municipafity to hove adopted lf dealing with that mdiwdual entity or person m the same drcumstances and termj and conditions 
are within the nprmal operating parameters eslablished by that reporting entity b s legal mandate. 

Where the municipality is e*empt from the disclosures in accordance with the above, the munfdpahty discFoses narrative snformstion sboul 
the narure of the transaclions and the related outstanding babnces, to enablo users of the entily's finandal statements to understand the 
eFfectof reJated party transactions on its annual financial statements, 

1.27 EvenU a fte r rep orting da te 












Makhuduthamaga Local MunicipaJity 

(Hpgiiiratiōii number UM473) 

Annual Flnflndal Staiermmts fof ihe year ended June 30, 5015 

Accounting Poficres 

1.2? Eve nl5 òtl er rep Drtin g dflie (contlnued |i 

Ewntisfterreportin B dste are ihase eventi, l»ih favoursble and unfsvourable, ihai «tur behween the reponln Ê daie and the date wheo 
thi! FirtancigJ stalemenlSi are aulhofisetJ forissue. kvotypes ofevenlsc^n be icT 0 nUlFred 

thost thst prov.de eviden« of tontfWOni thot edited st the report.r E dale (adfij«dr g events šfter the reportin Ê date}; ard : 
those that are indlcatiw of tonditions that arose after ihe rcportinjt dste (non - adji.JiilnE eventi afier the reporlirg dste): 

Evems sfier the repofMofi date 
Evefit i aflei lli& jeporting dai& 


Ihal flfe classifred as adjusliog evonls haye been accounted for Jn ihe fioanclal staiements t 

tfiat areclassified as non-adjjUStLrifi eveols have beeo dlsdosed jn the notes to the finanojl siatemenils. 
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Makhuduthamaga Local Municipality 

(RegHUsHCKi nurnber UM473) 

Annual Finaritijil Statements fpr year ended June 30, 2019 

Notes to the Annual Financial Statements 

Figurcs iti Rantl 2019 20.18 


2 . New stand 3 rds an d mte rp relations 

2-1 Standards and inL&rpfeiations cffeclive snd adapted m Ihe current year 

Inihe cuffÊflt v^ar F «hie munldpality hm adopted ihe foJlowing stindard* and interpmiations thalflreoffecllve fo t the tuin>m financial 
ycar and thal are relevant to ils operations: 

2-1 Sla n da rds a n d interprot siipn s \ ed, but n ot yet effective 

The monkipAliLv has not applied the following standards and ]nterprelat)ons d whichhsve been published and aru mandatory for ihe 
rmunicipalily's occounting peripds befiinning on or after Juty 1, 2019 or tater pariods: 


Slandard/ Interpretfltion; 

Effe ttl vt diite: 

V«ars bcglnnlng ort or after 

£j(pected im p act: 

* 

GRAP 34' Separaie Financial Statements 

April 1, 2020 

Unlikety Ihore will he a 
material Jmpact 

■* 

IGRAP 1 {revised}: Applyjngihe Probabilily Tesl on Inlflal 
HecoÊnition of Rovenuo 

April 1, 2020 

Unlikely Ihere wHI bea 
matcfiai impact 

* 

Oirective 7 [revisedf: The Applicaiion qf Deemed Cost 

April 1, 2019 

Unlikeiy (here will bea 
material impa-ct 


Guidelme: Guideline on AqcQunting for La.ndfill Sites 

Apr.l V, 2099 

Unllkely there w|1l he a 
material impact 

* 

Guideline: Ciijdeline 00 the AppPkation pf jVlaterialUy to Finoncial 
Statements 

April 1, 2099 

Unlikely there will bea 
material impact 

• 

Dircdive 13; Tran$iticmal Provisions for Ihe Atloplion of 

Standards of GRAPby Community Educatfôn and Tralning fCET} 
Colleges 

Aprif 1,2019 

Unlikely there wlll hea 
material impact 

w 

GHAP 104 (revised): TlnanciaS Inslrum&nls 

April 1, 2099 

Unljkely thefe wlll be a 
material impact 

* 

GflAP 35: Consolidated Financiai Statements 

Aprll 1, 2020 

Unllkely there wlll bea 
material impact 

■ 

GflAP 36; inveštments in Associates and JoJnl Venlur es 

April 1, 2020 

Unllkoly there will bea 
material Impact 

■ 

GRAP 37: Joini Arrangemenls 

Aprfl 1, 2020 

Unlikely there wlll bea 
material Impact 

V 

GRAP 3S: Dltdosure of Interesls mOther Cntities 

April 1 , 2020 

Unhkely thefe svill bo a 
material impact 

■ 

Guidelino: AccourUing for Airangemenls Undertaken i.t.o the 
MaSiona! Housing Progfamme 

April i r 2019 

Unhkely there w-ill be a 
malerial tmpact 

■ 

GRAP 110 (as amended 2016): Living and Non-llvln| R^jourtes 

Aprll 1, 2020 

Unlikely there will be a 
malenal irnpact 

i 

GRAP 6 [as revised 2010): ConiPlid^ted and Separdle Flnaocial 
Statemenls 

Aprli 1, 2019 

Unlikely there wd\ be a 
material impact 

* 

GRAP 7 [3ê revfeed 2010); Investments in Associates 

April 1, 2019 

UnliMy there witl be a 
malerial impact 

i 

GRAP 3 {as reuised 2010): intor ests in JOint Ventures 

Apfll 1, 2019 

Unlifcely there will be a 
maierial impact 

* 

GftAP 13 (as amended TOlG): Segmenl ftcporting 

April 1, 2019 

Unlikely Iherg will be a 
malerial impacl 

* 

GRAP 20: Helaled paftles 

Apfil 1, 2019 

Unlikely there will be a 
maieriai impact 

* 

GHAp 32: Service Concession Arrangemenls: Grantor 

April 1, 2019 

Unlikely there will be a 
maiorial Impact 

P 

GRAP 105: Transfers of functions belwGen entilios under 
common coiUrol 

April 1, 2019 

Unlikely there will bea 
malorial impacl 







Makhuduthsmaga Local Municipality 

(Jtegpstrstlon rmnnLer UM473} 

Annu^l Firksncifll Statements for Ihe yojr ended Jun& 30. 2Dl9> 


Notes to the Annual Financial Statements 


2 , Mew sldndafds and Interpretatiom; (cantinuEd) 


GRAP I06(asamended 2016): Trariifers ōf furiLiior^ beiween 
unlities nd| unrfer common COnlfO-1 

April 1,2013 

Unlikely tboro will be a 
maleriai impact 

GRAP 107: Mcrgers 

April 1. 2013 

Uniikely ihere wlll be a 
material impact 

GRAP lOfi: $tdiutory Receivables 

April l r 2019 

UnJi-kely there wlll Ife a 
raaterlal impact 

GRAP 103: Accoimting. by Principals and Agents 

April 1, 2013 

Unlikely !hea u will bp a 
material impacL 

IGRAP 11: Consolidaticm - Special purposeentities 

April L r 2019 

Unlikely there wJH be a 
material impact 

iGftAf 12: Jointly contcolled entities - Ncwmonetafy 
contributions by ventures 

April 1 F 2013 

Unlikety there will be a 
material impact 

IGfiAP 17: Soivico CorrcessiQn ArrangemenH where ci Gcantor 
Controls a Sifinificanl Resldool Intorest in an Asaei 

ApriJ l r 2019 

UnlikeLy there will be a 
materlal irnpacl 

IGfiAP 1S: Interpretation of the Slandard of GfiAP on fiecoÊnatiOii 
and Derecognition oMand 

ApriJ 1, 2019 

Unlikely Ihere will he a 
material impact 


3, CQS h and c ush yq u ivnl ent 5 


Cash anrf cash equivplents consisl of: 


Casb on hand 



1,430 

156 

Bank bslamces 



9,050,809 

19,277,723 




9,062,239 

13,277,879 

5borMefmi InvQstmonts 





Tbe municipalaty held the foltowing sliorbterm Irrvgstments wlth differeot finandal InsititJtions djring the 201S/19 flnanclal year, all 
JnvestmÈnts had jetd balances as at ihe 30lh of Jjne 2019 as they all have matured and the capital amojnts invested and their Inler&st 

have all been paid baok lo the murbicipalily by the 30th of Junê 2019. 




f inancial Inslililticns 

ABSA (AcC Uo. 2077091612) 




3D,DOO r DQ0 

AŌSA2017/lB(Act Nô. 2077213 7 S3 



- 

50 r 000 r 000 

ABSA 2017/18 (Act No. 2077440897) 



- 

60.000,000 

M BS Oank 2017/18(A« No. 010088S85002) 



- 

30,000,000 

V8S Bank (Acc No. 010088S8S001) 



- 

30 r 000 r 000 

A8SA 2018/2019 (Acc No.2077662190) 



50,000,000 

- 




50,000,000 

200,000,000 

The mvnicipalily had the followlog bank atcouim 





Accoum rtumber / descriptioo 

fiank stalement balances 

Cash buak balances 


June 30 r 2019 

hme 30, 20)8 

June 30,2019 

June 30, 2018 

ABSA 8ANK - 40S033414S • (Primary Cheque 

Accouol) 

8,244,393 

L9 r 5S8,557 

8,244,393 

19,206,179 

A8SA 8ANK - 4069702429 - (Call Account) 

6e,2l3 

66,544 

68,213 

66.543 

ABSA 8ANK ■ 4076690079 - (Salar.es) 

999 

S,000 

999 

5,000 

ABSA 8ANK - 2073073033 Term Oeposit Inveslment 

737.204 

- 

737,204 

- 

A8SA BANK - 2077662190 lovcslment Accourtl 

- 

- 

- 

1 

Total 

9,050,803 

19,630,101 

9,050,809 

19,277,723 
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Makhuduthamaga Locat Municipality 

jRe&jslralion nuniLii&r UM473) 

Annual Finsnctgi Stalemenls br tlie year endÈd June 30 r 2019 

Notes to the Annual Financial Statements 

Fi^ures in Rand 

4r lnvuntOfit!^ 

Consurnali)& stores 


RetontiJration o? Inventory 
Openrng Êialance 
Add' Recejpts 
Less: issoes 


5. FteceIva bks from nomexch a nge tf a r>sactrons 

Gross balances 
Rates 

Traffic biies 


Less: Allowance for ifnparrment 
Pates 

Traffic Fines 


Rates 

TnjffTc Fines 


2019 

201S 

7SS.010 

514,769 

798,010 

514,769 

514769 
3,07076S 
(2,6277 27) 

530 r SOS 

3,921,714 

(3 r 945 r 753J 

750,010 

514..769 


402,592,771 
1,670*000 

364,745,721 

1,041,600 

404,267,771 

365,287,323 

(398,212757) 

(1,423,025) 

(363,964,254) 

(840,120) 

(399,635,382) 

(364,804,374) 

4,300,414 

246,975 

2Ei r 469 

201,400 

W7,3&9 

482,949 






4 ? 



















Makhuduthamaga Local Municipalitv 

(Registraticm number UM 473 ) 

Aiinual financial SlatGjti&nti \or tliG year endcd Junp 30 r 2019- 

Notes to the Annual Financial Statements 


figufÊS in Rand 2019 2013 


5 tlecei uabl e s f r om non- excb an^e transactions tconlinued) 

Summary of receiuablÈS from non'e*chaof e transactlom by customer daiilficjtion 
Traflic fines 


Cuirent {0 -30 days] 

47,150 


31-60days 

36,300 

40,500 

Èl-90 days 

41,600 


91 ■ 120 dayi 

36,400 

19,750 

121 ■ 365 dayi 

l r 4SB r 330 

981,350 


1,670,000 

1,041,600 

Less: Allowjnce for impairmenl 

(1,423,025) 

(840,120) 


246,975 

201,480 

Induslriat/ commerdal 

Current [0 '30 dflys} 

1,866370 

1,357,077 

3l - 60 days 

766,431 

1,403,527 

61 ■ 90 dayi 

369.0S8 

1,342,069 

91 -120 davi 

1,176,632 

2,448,213 

121-366 rfays 

3ê f 1£9 f 212 

55,939,360 


40,368,253 

62,490,446 

Less: AllOfwance fOr impairment 

(38 f 861,C18) 

(62,490,446} 


i.so^ws 

- 

Hational and provinciat government 

Current <0 - 30 d ay&| 

11,179,111 

4 r 970 r 72Ê 

31 ÊOdays 

53533S3 

5,101,405 

61 - 90 days 

3,123,120 

4,889,024 

91 - 120 d*y* 

7,207,243 

8.720 f 411 

121 ■ 365 days 

135,339,489 

278,073,711 


362,224,518 

301,755,277 

Less: Allowance for impalrnnent 

1359,350,739) 

(301,473,606) 


2 873,779 

281,469 

Total 

Current j0-30tfays) 

13,093,231 

6,327,803 

31 - 60 dayi 

6,158,336 

6,271,593 

61 ■ 90 dayS 

3 r 533 F 77S 

6,504,932 

91 ■ 120 days 

3 r 440 r 17S 

11,183,374 

121-366 days 

373,037,251 

3 34,994,987 


<104,262,771 

365,287,639 

Less: Allowance for imp-airmenl 

{399,6 3S,382} 

(364,80<5,740) 


4 H C27„389 

482,949 

Less; Allowance for impairment 

Current {0-30 d?vs) 

(8,810,000) 

16,644,854} 

31 -ÊOdays 

(6,158,336) 

(6,271,593} 

61 - 90days 

(3 h 533,778| 

(6,504,932} 

91 - 120days 

(8,440,175) 

(11,188,374} 

121 - 365 day* 

(372,693.003) 

(334,994,621} 























Makhuduthamaga Local Municipallty 

(ftifgistrallofl nuniber LIM473} 

Annual Finantial Slalements for the year ended Jure 30, 2019 


Notes to the Annual Financial Statements 


FigureL in rtand 

7019 

2018 

5 i R ece iva ble s f rom rton - e Jtchange iran sactiorts (contin u e dj 

[J99,W5,JS?) 

(364,804,374) 

Recojicilialion of allowance for impairment 
ftalanct at bggmning of ihp yeer 

Cuntfrbutions to allowance 

Debi mnpairmertt wniien off againsl allowance 

[364,804,3 74) 
[62,167,571) 
27,336,563 

(298,145,767) 

(67,657,827) 

999,220 


(399,635,382) 

(364,804,374) 

Receivabtes from non - enc'hange transactions impatrecT 



As Of June 30, 2019, reeeivables from nckn-ejfthange iransactions of R 399 635 332 (2018: R 364 30-1 374) were mipairerj and provided for. 

6. Receivabtes Irqm ujichange transactioos 



Accrued Inconie (interesi on mvesimentl 

Other deblors 

SALCA Levyft SAMEPA 

121 f Q49 

798,191 

118386 
U f 400 
726,939 


9i9;240 

908,325 

7. VAT receiveble 



VAT 

lfi H 43È F 42S 

25.659,971 

VAT r? payable on invoice basis and claimed from SARS when a tax šnvOFCe Êi reeeived 



rteceneiliation 

Balance at the beginnin| of ihe year 

Add: Net Refonds as pcr VAT receivable 

Add: Corrent year VAT suspense - Retention amoont 

Less: Prioryear suspense - Retention amounl 

Less: VAT Payments by SARS - CorrenE year 

Lwj: VAT payments by SARS - Previous year 

Adjustments 

25,693,971 

34,993,534 

5,315,641 

<5,426,093] 

<31,992,363] 

110,372,912) 
265,142 

29,960,670 

34,433,340 

5 r 426,033 

(4,667,497] 

(24,110,424) 

<14^371,24^) 

(566,957] 


19,436 P 42S 

25,651*971 


S. inlangibleaSsets 


Contputer ^ufiware 
SiSSoflware - WlP 

folal 



2019 



2013 


Cosl / Vafuation 

Accumulaled 
amortisatici n and 
aeconiulaled 
impairment 

Canrying value 

Cost / Valu^lkjn 

Atojmylaled 
amortlsalion and 

accunudated 

impairment 

Carryin^ valtie 

7,821,470 

(5,124,353) 

2,697,117 

4,843,6S9 
1,035,000 

(3,665,703) 

1,177,986 

1,035,000 

7,621,470 

(5,124,351) 

2,697,117 

5,373 r 689 

(3,665,703) 

2,212^936 
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(Vtakhuduthamaga Locai Municipality 

{FlegisErcUion nurriber UM473) 

Annual Flnancidl StaLements for the y ejt ond*?d Jlurn? 3Q, 2019 

Notes to the Annual Financial Statements 

Fpgure$ in ftand 2019 2018 


S. lolangible ^ssets (contsmjed| 
RecenciEEailon of int jngible asseis - 2019 


CnmpLHer iqUww* 
GlSWtware WlP 


Openiing baldnce Additions 
1,177 r 9S6 1,942,781 

l r 03S F D00 


lVdnif'Uri AmdrMidNnn 
1,035,000 (1,458,-650} 

{1,035,000] 


2,212,986 1,942,781 - (1,458,650) 


TOIdl 

2,697,117 


2,697,117 


fiecondliation of Irtlangiblfi asstHs - 2016 


Compuier voflware 
GIS Sortware WlP 


Openin^ balance Amorli&aMc-rt Total 

2419.200 (941414) 1,177,986 

1,035,000 - 1,035,000 

3454400 (941414 |i 2,212,986 


Olher informalion 

A regi^ter coniainin| |he infomiarion reqoired by seclton 63 of tbe MFMA is avaiEaWe for inspeclion at Ihe reEistered 
office of the municipjlity. 

Nn intangible assets were pledged as security foc liabiM tic-s 
9, Irtveslment property 


InvestmentproperEv 


2019 


2018 


Cosi / valuaiion Aa umy lated 

Cariying VlH 1 uf 

Co$t / v? 1 ual ion Actum u lated 

Carrying, value 

depreciation and 


depreciation and 


dCcumulaÊed 


accumulated 


tmpairrrwnt 


impairment 


209400 

209400 

209,500 



fteconciligtiort of investment properly - 2019 


Opening balance Tolal 

investrti&nt proper ty 209,500 209,500 


RecQrtriliatitin of irtvesEniurti propMy -2018 


Ope rtirtg balance Tola I 

Irtvest mertt property 209, $00 209,500 


Delrtlls of valoation 

Investment propertY was valugd by LdmJdata Valuatipns (pty) Itd an irtdependeni professiortal valuer with rej;* 5 tfation 
number 1988/001677/07,The Municipal Valuer has experiertce of properties within the Jurisdictipn of Makhnduihamaga 
Local Munuripalilv-The valuaticm svas based t>n an open market value lor existiug use: 



















Makhuduthamaga Local Muniripality 

(fiegi l. r r dii on num. L»ê r LIM47 3) 

AinuaT Financijl Stalcmeots for Iho year &ntlod June 30, 2019 

Notes to the Annual Financial Statements 

fi^urei in Rand 3019 2018 


S. tnvestment proporly (continyed) 

Petails of properly 

Are^siGr eorstaÈnirsÊ the mfor rnaiion required by seclion 63 of the Municipal l-itidnte na^ement Act i 5 available for 
in^pectron al tOe registered ofhce of Elie municipaliiy-. No revenue wai eorned trom the investment property as the 
property is vacam iand held for long temi capilal dpprtrdaLicm 

W0 investment property wes plcdgÊd as secyrily Tor lisbililies 


10, Property H piant and equipmeni 


2019 

2018 

Cost / Vui 1 u ation Attuniu lated Carryi n b yal u p 

Cost } Va 1 uation Act umuia led Carrying vd lu u 

■d'epreciation and 

depreciation gnd 

acCumylsleb 

acciimolaled 

Impdirment 

impairment 


Lirwi 

235,000 

- 

295,000 

235,000 

. 

235,000 

Buildrngs 

43,292,701 

(IU30.03S) 

32,102,018 

4i r 06Q,l6O 

(9,372,153) 

31,688,007 

F-urniture and fislures 

4,869,262 

(3,241,736) 

1,617,476 

4 P 4 41,7 7 3 

(2,806,061) 

1,639,712 

Mdtor vuSndes 

34,874,686 

(16,740,143) 

I8,1HS38 

32,234,707 

(12,918,932) 

19,315,775 

Otfice equipment 

2,566,465 

(1,654,133) 

912,332 

l r 632,m 

(1,390,040) 

242,093 

IT eqvipmem 

18,733,717 

(11,299,245) 

7,439,472 

16,974,914 

(8,401,584) 

8,913,330 

InfrasUuaure 

300,285,911 

(92,289,503) 

207,996,408 

232 r S33 F 155 

(75,057,084) 

207,826,071 

LflqseI dqU 

3,106,743 

(2,416,362) 

689,881 

3,105,742 

(2,050,196) 

1,055,546 

Comniunity Halls 

5,412,521 

(1,805.787) 

3,606,734 

5 r 412,521 

(1,628,814) 

3,783,707 

CapfUlworfc in progress 

27,552,531 

* 

27,552,S31 

13.893,774 

* 

18,893,774 

Total 

440,924,537 

(140,578,149) 

300,346,383 

406,873,870 

(113,634,354) 

293489,015 











Makhuduthamaga locaf Municipafity 

(Registr^ticm miml?er UMa7}) 

Annual Financiai Slafements far the y ?òt endcd June 30, 3019 

Notes to the Annual Financiai Statements 

Figures in Rand 


□ \D^DerVn0ri4 F-l 
OHNrtrt(s(jg4miTi 

o o ’T Lrt m f? 'jj 

urt’ rv K ^ 

rVi hjI i-i rfk i-i 

IN ri \fl ri ijl 

^ t n h 

*T> "H O iN 


'5-i g-i 

rn ^ gq 


.2 

ffli 

i 

a 

■i' 

o 


u c 

1 -W Q 

S ^ Z 

a | e 

3 a 

° š « 


E 


Si ^ 

(UT. 


m o 

m i-i 

O l£) « 


r-. to 

^ u> & i£ w S S 

oo Li-i* fC V rC r-i 1 i^j %i$ 

tn m lò m un ^ 

If 1 nj ® oa m rHr 

>—r "t'™' n 1/1 1-1 ^ 


lA 

Q 

P 

O 


ÊS 

On 


O p-l 

■5"| 

lW O 


Wl 


o 

m 

o 




■yn 

O 

4= 

ô 

0 



1 eN 

s 

H 


m 

3 



b 


c 

g 

-1- 

o 

< 








1 

§ 

h 

1 1 

■ 1 ! 

s 


in 




Ul 


tW 




(A 


Vl 




a 







m 

O 

■-1 

m ■ 

i M 

■J5 

PJ 

CO 




■—■ 


t 

m 

« 

IN 

* 

IN 

wn 



irT 

1 

rt 

■^. 

r-". 

H 

cn 


ftj 


fl 

*& 

L/l 


m 


■4 

r^ 

(A 





fN 

Ifl 


c 

Jt 




fn O H O f- ^ 

m IS. o iN. 

O fL o lA r- r-- 

« n ld ifl’ rt 

■* ■ n m 40 01 

CO C3 cg 



£ 

? C 
C u 41 

■o ™ È - 

S f f I 5 - 

■a | -f B S p S '■ 


S l 

5 - 

.t a 

i * 

JS£Ii£fj|| 




fN 

»n 












Makhuduthamaga Local Municipafity 

[Registratrori numbef UM473) 

AnriLigl Financial Statements for the year ended June 30, 2019 

Notes to the Annual Financial Statements 

Figures in Rand 
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Makhuduthamaga Local MunScipality 

{ItefcisSratiQn ntirnber U W73) 

AnnyaÈ Finanfial SLatÈjrnenU for the year ended June 30, 201 9 


IMotes to the Annual Financial Statements 


Figures In Rand 

2019 

2013 

11. Pav^bles fram exchan,ge transactions 



Tfade payabs^v 

34,013,420 

S r 356 r 3L0 

IrKorne recehred m acfrance 


591.907 

CredltiDrs Ward comnii([ee 

13,201 

13,201 

Leave prc^islon 

5,769,436 

4.746,537 

Ponus provision 

2,465,652 

2.269.027 

Unfettown depo&i(5 

300 

205 r 333 

Retentlons 

30,033,163 

32.861.037 


72,972,250 

46,043,352 

12. 11 nvpe nt (on ditiOn 31 &fftnts an d receipts 



Unvpent condllional grants and reccipts comprises of: 



Ltrtipenl cqnditiOnBl granti and feceipts 

LG SETA DiicrOlronary Grajit 

42,051 


PQE Gfant ( MEG} 

- 

1.723.165 


42,051 

1.723.165 

Movement during the year 



Êaknce al the beginning of the year 

1,723,165 

6, 111,363 

Aniountv pald b &tk to MdLional Treasury 

- 

(102,473) 

liKOinê recognitton during theyear 

(1,723.165) 

(6.006,890) 

Roll Oyer corrent year 

42 r 0Sl 

1,733,165 


42.051 

1,723,165 

Tbe munidpallty reuived an allocation ot ft 12 012 000 trc.ni (nfegrated Mstiondl EldctrifLratifln Grarit in 203.fi/i9 anri managed to spend 

100% of the allocdlion.The roll-over amojrt of R L 723 165 for tlie prlor year was spent 100% dufing tbe 201E/L9 fmancial year 


The municipaHty dld also rscelve an amount of R 193 SDD From LG SETA for the leanership pro&remme nun on behalf of LG SETA by the 
municipBlily sand R 42 051 of tha aniotint wasn'l spent as at the 30th of June 2019, Ihe unspent amount was rep-orted as an uospent 

conditional grant at the end o-f ibp year. 



UnFulfHled conditions and crther contingendesattachmE lo eovernment assistance has been recogmsed as a liability in 


the slatement of frnancial posltlon. 



See note IS for reconciiiatioo of condition^l graols 



13. Pefined benefit obligation 



Post Emptoyment Madlcal Aid Benefits llabihty 



Post-employment Medicaf Aid Beoehts 

3,112.000 

2.312,000 


3,112 P 000 

2.312,000 


S4 



















Makhuduthamaga Locai Municipalitv 

(KegiStralmn number UM473) 

Annual Financial Slatements forthe yeaf ended June 30, 2019 

Notesto the Annual Finandal Statements 

Figures in fiand 2019 2018 


13. Defined henefit obN|jation (continucd) 

Changes in the present yaiuu of the defined benefit Qbligabon 3fe as follows: 


Opening balance 

2,312,000 

1,694,000 

Cunuut iervice cost 

490,000 

309 r 000 

Interest cosl 

254,000 

188 P 0D0 

Acturial gain/loss 

56,000 

121,000 


3,112,000 

2,312,000 

Net cxpensc rctognised in the statement of PmanciAl perfarmance 

Current Service co&t 

49O h 0OO 

309,000 

Interest cost 

254,000 

188,000 

Acluarisl jgaios^ losses 

56,000 

121,000 


800,000 

618,000 


Ke^ assumptionsijsed 


Assoinpliorts used at the reportingdate: 

2019 2018 

Ejfpected felifementage 63 53 

Tha nonriina.1 aod real terò curves were used as al 30 lune 2019 &upphed by the J&E to deterntine the discounted rates and CPI ssSumpticms 
at eaeh lalevant time penod- in the event that the valuation is performed prior to the effective valuation date H we osod the prevalling vi&ld 
aL ihe time of performiug our caltvlatlOfH. The meihodology has changed fronn & pomt estJmala in order to present a more accurate 
depktion of the liability. For etfample j MabjlLty whlch pays Qut in 1 year will be discounted at d dlfferent rate than a liabilLty which pays oul 
in 30 years: 

* w The net effective dsScount rate is (fifferent lor each relevant time perujd of the yield eurves's various durations and therefore the net 
effective discount rate is based on the relatipoship between ihe yield curve based dlscount rate For each rèlevant time period and the yield 
turve based salary infletionforeach relevant time penod. 

The Medical aid infJalion rate was set wlth feference to the past felationship between the yield curve hased and discount rate for each 
relevant llme per iod and the yield curve based medical aid cantribuliori inflaticm for each relevant time period 


55 












Makhuduthamaga Local Municipality 

(Hegislraticm nurmbÊr LIM473J 

Annual Fingnciat Sutentents for tlie year ended June 30, 2Q19 


Notes to the Annual Financial Statements 


FigureS in Rand 

2019 

2018 

13. Defin ed ben eliT obli g at ion (contin ued J 



Lan& service awards 



Analysis of long servfae awards obHgation 



Luiig Service Awards Lidbilily 

Long service ciwards- current liabilitv 
long service awards- Non-Current liabihty 

m r m 

2 r 70S r B74 

2,191,106 


2 r B44 p QQD 

2,273,000 

Movcments in ihe fong service awards li^bUUy 

Opening balance 

Current servicecpsl 

Interest cost 

Benefils paid 

Actuartal Gsln/loss 

2,273,0QD 

22S,0QD 

236,000 

(8MG7) 

96,067 

2,015,000 
294,000 
216,000 
(m?93 J 
(147 r 207) 


2 H fi4fl,0DO 

2,273,000 

Espenveanti incomc recognition in surplus fur Ihe year- 
Cuirent scrvice COsl 
fnter esl cost 

Aclujrial Gain/Loss 

32b 4 OOD 

236,000 

96,067 

294 r 000 

21S r 000 

(147,207} 


657,067 

361,793 

Key aysumptionv uvêd - lOOg SOrvtCe awards 



Long service benefitv jre awarded in a form of a number of leave days awarded once an employee has compleled a ceriain number of 
years in servke. We liavt? canvertêd ibe awarded teave days !□ a pErcentage oF annudl salary by asvuming there are 250 working dayV per 
year. Tbe capectcd value of each employee r s long service jward is pro(ected to the ne>it interval by allowing for future salary growlh. Tbe 
table below containv a summary of the benelils; 

Average rElirement age 

Enpected reiirement age 

2019 

63 

2018 

63 

Other assumpiiQns 



A pne percentage poinubange in ibe nprmal salary infrafcion asvumpiion would have the fotlowing effect: 



Effecl on ihe airrenl vervice covl 

Effect oothe Im&r&vt co$t 

Effect on defi nri cJ benefiE obHgat io n 

-1% Narmal 
salary infljtion 
334,000 
272,000 
2,616,000 

+19Ê NOrmat 
salary infLatian 
294,000 
216,000 
2,690 r 000 


3,222,000 

3,100,000 


Amounls for tlic current and preu>ioLis years are a$ follows 
Long servitreawards 


2019 

2,B44 r QQQ 


201 a 

2,273,000 


2Q17 

2 # 015,000 


20ie 

1,737,000 















Makhuduthamaga local Munioipality 

{Rt|i^lFfi|ion numbcr UM471| 

Annual FmantiaJ Stalemsnls for Ihe year cnded Jurie 30 x 2019 


Notes to the Annual Financial Statements 


Hgwes in Rsnd 

2019 

2016 

14, fievenue 



Rerttai of faciiitles and equlpmenl 

14&M& 

149,954 

Llcen$$$ and permii; 

S # S12,355 

4,943,493 

Attusrial gflln 

« 

147.207 

OthÈf jmcome 

771 p 790 

924.Š80 

hteresl feceivE*d 

4S f 4S7.7S6 

43 P 72E,547 

PfOperty rates 

38 r i29 P 2S0 

37.707,750 

TraFFic firtEs 

6S6 r 200 

23S.SOO 

Government granls & subsidies 

331,170.614 

322 r 17E r 19S 

Donations receiveri - LandfiN Site 

! r 163 r 457 

’ 


423 f 34? p SlR 

410.015.529 

The amourit Jncluded in reveciue srlslrtg, from Gx£hange£ gf goods or services are as follow$i 



Rentjl of faciliLl&S and Bqmpment 

143.366 

149,954 

Licences and permits 

5,812,355 

4,943.493 

Actuarial f£Ê)in 

- 

14? r 207 

Other income 

771,790 

924,690 

Interestse^rned on Bsnk & Fnve^tmentaccounts 

3,577,&56 

7.923,083 


10,310,196 

13,993.622 

The smount mcJuded in revemiÊ arising Irom non-eitchdngc transacticms is as Lollows; 



T3xation rEv&nue 



Froperly rates 

38,129,250 

37,707,750 

InteresL on autstandlrig debtors 

41,910,101 

35,900,459 

TraLfic fines 

666,200 

235,500 

Triinsfer revenue 



TrEnFersand stibsldles 

331.176.S14 

322,173,198 

FTtmatmn* received - Landfill Site 

1,163,457 

- 


413,037,622 

396.021,907 
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Makhuduthamaga LocaJ JVIunicipalitv 

number LJM473) 

Annyjl hnanciisl Statements for (he y&ar encfecf Jun& 30 H 2019 

INIotes to the Annual Financial Statements 

Fa|,ures in ftarid " "---.—------ 

— ---—---- ^019 2 013 

15. Government grsnts and 5U bsidies 


Equitable stoare 

Mnrtdpal lnfra$tructure Grant fMIGji 
Fin^nce Management Grant JFMG} 
Inlfigbted National ElecSfifrcalion Grant 
FPWP Grant 

LG$£TA ■ OiicretJonsry Grant 


CoArfjtionHil and UnconiJritpn^| 

intfuded in above are the foJlowirig condilional S rants and subsidiei reoeived: 


24i r SlS,000 

71000,000 

1,770,000 

13,735,163 

1,004,000 

151,449 

331,173,614 


233,383,473 

74,054,890 

1,700,000 

11,276,335 

1,155,000 


322,178,198 


Fin»nce Managerient Grant 


Cwfrert-vear receJpts 
Condiiiorwmet - traniferred torevenuc 


1,770,OOD 

[1,770,000) 


1,700,000 

[1,700,000] 


Revenye. 


Ali cwiditinns si per tbe DoflA were met and Ibe grant was tranjferred to 

managament EJJS Ta S,y of£a| s ' ma " a * 9mEnl ln,er " s proeramme, F.nanciaJ 

Munlcfpiil InFra^tr uciure Grant 


Ciirrent-year r&ceipts 

Conditions met ■ transferred la revenu& 


T$,QQOMO 7 43,654,Ê90 

[ 7 3,000,000) [ 74.054 r 890} 


AK conditions aspcr OoRA were met and the grant wai transferred to Revemie, 

il'B Mumdpal inr, astructure Grant was used to fund tonsiructton of access roads 
infraslrmttire Development vote, 

tntegrated Nationat ElectrJdty Grant 

Balance tmspent at Jjeginning of year 
Current-year receipts 
Conditlons nifit - transferred to revcnue 
Amount paJd back to National Treasury 


approved by Cogta and munidpai councJI under the 


1,723,165 102,473 

U,012,000 13,000,000 

f13,735,165] (11,276,335) 

_ ■ (102.473) 

1,723,165 


to revenue. 


Air cc.ndit.ons as per the OoRA were met and revenue tranferred 

vote rf ( ° <feVe,QP e,eCtMCilV >r,frflitruttwre irt vHlagesof the m 


ynidiJaJiiy and was used under InfrastruclLjre 


EfWP gr&nt 

































Makhuduthamaga Local JVIunicipality 

£ Regis tration numbe r LIM 473) 

Annual Financial $tatcm?nts for [he yoar ended June 30, ioi9 

Notestothe Annual FinandalStatements 

f feurM in Rantf - 


2019 


20 18 


15 Government firants and subsidies (continued) 

Curreniryear recuipts 

Conditions met - iransferrod to rovenue 


All cond.(iortj « per (he DoRA were met and jevenue iranferred to 


1,004,000 

[1,(KM,TO0J 


1,153,000 

(1,153,000) 


rcvenoe, 


LG SETA 

CurrÊnt-y&5r receipts 

Condilion-s rr>È*i - iransferred torevenue 


Condilions sti II to bo mei - remgin Irabilities. 

The .Mpality drtf receive an amoun, of r m SQ0from tG $ETA far ^ , eSnersh|p , 
? 051 of * 1< -' lotal received Jvas not spent jj at ihe 30th of Jure 2019. 

16. Interest received 

Int^rest revenuo 
Qankarncl Invesiments 

iiHere&t c harged on [racTe and other reccivables 

17, Qlher FrtcGme 

LGSETA&SAMEPA 
Tender Documents 


■ 


i uruJ&F infrastructLife 

vQte andl rlte 

193,500 


(151,449] 

- 

42,051 


p its behflif by tbe miinSdpality &nd 

3,577,689 

7,328,088 

41,910,101 

35,900,459 

45,437,786 

43,728,547 

211,397 

113,929 

560,393 

810,951 

771,790 

924,880 


59 






































Makhuduthamaga Local Municipality 

(RCÊi^tratFDn nymber UM473) 

Annual Fjnancial Statementi for [be yeflr ended June 30, 2019 

Notes tothe Annual Financial Statements 

Figufe* in Rand 2019 2018 


IS. Properiy rates 
received 


Commercial 

9,703,750 

9,366,750 

Staie 

26,244,825 

26,165,325 

Agricultural 

2,175,67 S 

2,175,675 


38,i 29,250 

37,707,750 

Valuatfons 

ft&sidenltal 

22,640,000 

22,640,000 

Commerclal 

711,781,000 

683 r 78i r 00O 

Slite 

2,014,632 r 000 

2,009,332,000 

Municipal 

29,739,861 

28,730,000 

Sodal 

29,023,000 

29,023,000 


2,807,815,361 

U73 r SD6,DOO 

Valuaticms on land and buitdlngs are perfonmed eyery Syeais. The first genDral valuatlan came mto effect on 1 July 2009. 


Interim valijation& are processed on an annual basis to tak& Lnio account changes in individual prop&rly vatues due to 
siteraiions and sobdivisioris. 


Tlie valuaimn used In the current year was implemeflled fron> 01 Juiy 2016 and it ends on the 30ih of June 2071 

The rminicipality is -currently compiling a new valuation roll to he implemented from the lsl of July 2021. 

19, Actu arial gaiii/ < Loss) 


Long servke awards - Ac.toarial Gain/jlossj 

<96,067) 

147,207 

Post employment medical aid ■ Aciuarial gain/[|,oss) 

<56 r 0DQ) 

{121,000) 


<152 r 067f 

26,207 

20. Tralfic finos 

Trafficfin&s 

656,200 

235,500 

21. Dona t ion s reoeived - Landfill 5ite 

Donations rocCFved 

1,163,«7 

- 


The Sekbukhune Distfiet mynkipalily's cour>cil ihrougli .> council nesolution, transfefred the ownershlp of the Land fill sJie situated undor 
Makhudulbamsga mmnlcipallty to the municipalily during ihe current finartdal year. The munieipalny used ihe audited earryingyalues 
oblained from the 5DM tocapltaltse theassêt in to the munidpalily’s asscl regisler For the year ended 30iune 20L9. 
















Makhuduthamaga Local Municipality 

(fieglstrdtiun number UM473) 

Annual Flnancial Stat&ments Tnr tim year cnded lune 30, 2019 


Notes to the Annual Financial Statements 


Figures in fisnd 

2019 

2018 

21 . Employee rclated costs 



Basic 

39,043,246 

34,135,183 

eonus 

3,125x037 

2,720,443 

Medi«! aid - COfflpany rpnlnbutigny 

3.993,238 

3,405,309 

UIF 

34,163 

193,377 

SDL 

573,614 

471 r 2Sl 

Leave pay provision char^e 

1,450,331 

1,360,175 

PeflSiQ-n Con* r i bu tio n 

7,269,692 

6,236,833 

Overtline payniGnls 

960,233 

533,557 

Po&i ernpioyniient benefits eosts 

325x439 

603,000 

Cor ■illoirvance 

9,552,294 

3,379,856 

Housing bcncfils and all&wances 

2,557,943 

2,598,010 

Barg^iningCouncil 

267,561 

103 H 986 

Clolhin^ gllowance 

39x340 

9,416 

Celiphonu Gllowanc& 

l,595 r 699 

1,370,727 


71,313,899 


Remuneration of muntclpal manager \Mi fiamp&di M.N) 



Annua! RemuneraTton 

623,105 


Travel Allowance 

247,864 


Medical .:id contnbutions 

33,131 


UlF contnbulions 

1,785 


SALG0Ê 

105 


SDL 

10,188 


Retirement unnuily contribudons 

72,695 


Remote altowance 

41 F S4G 



1,0SQ,<U4 


The mumcipal nianager was 4ppoiniPiJ on liip lst of July 7018. 



Chief Flnandal Officpr [Nlr Mgganedi R.M^ 



Biisic salary 

514,543 

521,102 

Travel allowance 

171,430 

173,569 

Cellphons allowanco 

29,373 

30,045 

Housing allovfGnce 

63,329 

69,279 

Travol daims 

8,361 

23,833 

Contributions lu medical aid 

69,172 

53,116 

Contr ibutions to UIF 

1,784 

1J84 

SDL 

7,503 

7 r 737 

SALGflC 

105 

99 

Remote allowantg 

34 h 303 

- 


900,303 

885x634 

Senšor manafer: Corporate services (Ms Mahlare M.Af 



Basic saldry 

514,543 

. 

Travel sllowance 

214,193 

. 

MedEcai aid contributions 

119,663 

T 

LNF 

1,735 

* 

SALGBE 

105 

- 
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Makhuduthamaga Local Municipality 

(st ra t i(Ki n LimlJE r LIM4 7 3) 

Annual FWiandal 5|atemern§,for the year ended JuriÊ 30, £019 


Notes to the Annual Frnancral Statements 


r^.ur ti ln Aancf 

2019 

2013 

22. EmpJoyee roialed costs (cofltinijed) 



SOL 

7,490 

. 

travel daifns 

34,533 


Remote 

34,302 

s. 

/Hcting aibwance 

- 

90,054 



96,054 

5eaior manager: Comrnuniiy services |Ms Marisban&JVt.f) 

salary 

514,543 

40,682 

Trflve! ailowance 

189,158 

14,956 

Ceilphone aliowance 

25,300 

2,000 

Housing allowance 

64,422 

5,007 

T>aveJ claims 

* 

2,712 

Pan&ion comflbulions 

55,149 

4,360 

UIF 

1,784 

149 

SALGBE 

105 

8 

SDL 

7,430 

584 

Remote allowance 

34 r 302 


AtlinE allihvfliicy 

- 

59,956 



130,414 

Ms MaHshaoe M.E dld act as a senior mansger for tbe community &&rvices department from Augusi 2017 to October 2017 and her actinR 

period wfls eyternJacf from Decemher 2017 lo Febntary 2018 and acllng allwance was paid for ihe six months Indicated. The 
was appoinled on the lst ot March 2013. 

senior manager 

Senior manaÊer! Irifraslructure developm&m ( Ms Komape S.IVt 01 July 2013 - 30September 2018) 

Basic salary 

153,730 

666,152 

Travel allowance 

50,142 

217,278 

Housing allowance 

24 r 783 

107,198 

ContribuliDns iq medlcal aid scheme 

24,783 

107,198 

UIF 

595 

! r 7Ê5 

SALG0E 

26 

99 

5DL 

4,037 

10,544 

Leave payout 

160,427 

- 


418,523 

1,110,254 

Tlie former sonior jrians^er io r Ihe departm&nt of infraslrutture development Mi Komape 5.M hasr&sign&d from ihe mimicipjlity by Ihe 

30th of September 2018. The posilion for the semor manšEer infra&truciiure developmenl remained vacsnt lill th&3ls| of May 2019. 

Senldr Managec: InfraslrumurE Developmenl (Mr Segale M.A} 

8aslc salary 

42,879 


Travel allowance 

15,566 

_ 

Cpllphone ailowance 

l r 467 


M&dicalconlribution 

10 r 72G 


UIF 

149 

* 


















IVIakhuduthamaga Local Muricipality 

(RegiStralion nuinber UM 473 ) 

Ajftnual Financial Statemenls for Ihe year 9nd&d lune 30 P 2019 


Notes to the Arnual Financlal Statements 


Figwres in Rsnd 

2019 

2018 

2 i . Employee r c lated c osis (ca n li n u e dj 



SAlGBi 

8 

.. 

SOL 

525 

. 

Femole allowanca 

2 r 3S9 

* 

Acling ailowance; Mr Segale M.A 

114,281 

14,412 


188,554 

I4 r 4l2 

IMrSegale M.A was appolnted semor manager for thedeparlirienl of InffcstradLjre D&v&lopment 35 from the Islof June 2Q19JHe ako 

atled asthe seoior manager for the departmcrilof EconDmic Peveloprment & Planningand tlwdepariment for ih« Infrastruclure 

Developm&iM dunnÈ Jhe current fjnancial year, and the aclirig sllowiinCÈfs were paid for the period of acllng. 



Senior manager EconomLc Development and Planning (1^ Thabela A.P) 



Basic salary 

248,031 


Travel albwance 

&U18 


CcJlphon& a-Ho-Witrice 

9,210 


Penslon contrpbulion 

56,600 


Cvledical aid contributlon 

36,191 


UJF 

B92 


5ALGBE 

53 


SOL 

4,214 


Travelclaim 

10,009 


Remmte albwance 

17,151 



446,669 


Mr Thabela A.P was appoinled senior mariager for the department of Economic Developmanl and Planntn& with eflect from the Isl of 

January 2019. 



Acting Municipal Manager (Mr Moganedi R.M) 



Acting albwance 

- 

42,917 

Mr Moganedi R.M actod as Munidpal manager for the period startbg Dl february 2013 lo 30 June 2018 and acting aLlowance was paid for 

the periodof acting, 



Senior Manager Corporate Servlces |Mr Matl&la M.K| 



Batic salary 


388,591 

Ttavel allawance 

- 

161 r 91D 

CeJlphone allowance 


24,946 

Housing albwance 


64,956 

UIF 


1,198 

SAIGBE 


50 

Leave paymont 


188 r 507 

SDL 


7,965 


Travel claims 


7 r m 


346 f J09 


The 5 year& contract of Ihie senlor manager fpr Corporate Services Mr. Matlala M.Kended on 31 Jaouary 2018.. 

Acring Senic-r Manôger Por Economlc OpyeJopment(2018/19) and Corpomte Servkei(2017/18) (Mr fVtatsimela MJ) 

Aetinj allowance 4g r 117 T 2 .D 5.3 

















Makhuduthamaga Local Municipality 

(SiegistfAtion mimb&r LLM473t 

Annutil Fina-ncial Statemenils for thc year antied June 30, 2019 

Notes to the Annual Finandal Statements 

f.|urcs m Rrii>d 2019 2013 

21. Emplcycc rclatcd costs {ccntinucd| 

Atting Senlor Managflr for InFrastructurc □eve-lopment ( Mr Senong P.A) 

Aclinaallowance 12,029 

Mr, SenonsP A acled ss ihe senior manogcr fro Infrastructuru and aeting allowance wa-s paid for thn acting period, 

AclingSertior Managcr Econcmk Devclcpmuni &. PLanning jMs Eapel.i B.MJ 

Actlngallowanco - 2 4 r 2 OG 

Ms Bapela B M acted as Scnior martftseir fot Etonomie OeveloprnEni anct planning during the prior financial year and atting allowanco wes 
pJid for the perind gf acting. 
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Makhuduthamaga Local Municipality 

numbEr LIM473) 

Annual Finantial Siatements for Ibe year ended June 30, 2019 


Notes to the Annual Finandal Statements 


Figujes in Rend 

2019 

2013 

2 3. Hemu n e ratron an d a 11 owan ui s of counciltors 

Mavor 

S76 r 626 

8-34,616 

Council speakei 

710,270 

63S r 43S 

FKeculive CommiEteo Mombers 

3,773,43$ 

4,049,505 

OtttercouncilloTS basic salary 

9,417 r 192 

8,932,337 

Cuuridlors peuslon contribution 

1,673,470 

1,701,859 

f revel allowanco 

3,693,017 

3,497,645 

Tmvel cldims 

166,644 

13,745 

Cellplvono iSElOwarice 

2,121,600 

2,095,668 

Skilb deveEopment lcvy 

Ô&,115 

103,914 

Data certls (Gl councillors) 

180,000 

184,200 

Ftemuneration and allowantes of selecled memfaers ol thecountil 

Clr Maitule B.M 

22,700,369 

22,111,974 

Basic saiary 

527,690 

107,395 

Travol allDweiiCu 


198,978 

Cellphone ellowance 

4o,aoo 

40,800 

Contribulions to pension Pund 

300,059 

89;540 

5DL 3Eid Dala carij 

8,077 

7,903 


876,626 

844,616 

nernuneration and allow&nces foi tbe council speaker Clr TalfiM.A 

BajJC salary 

422,153 

405 r 91Ê 

Travel allowance 

* 

162,973 

Cellphone allowante 

40,800 

40,800 

Contributions lo pension 

240,048 

71,632 

SOL and Oata card 

7,270 

7 f 164 


710,271 

688 r 4S5 

RemurterotiQn and allowanees of members oF th* eMtutive committee 

Basit salary 

2,115,641 

2,256,874 

Travel Allowante 

829,663 

885,049 

Cellphone allow^nce 

326,400 

350,200 

Pension fund r Medicjl, 9DL & Daie 

373,348 

448,739 

Trau^l clairns end Oata card 

128,383 

108,644 


3,773,435 

4,049,506 


The rem u rte ratton a nd aUowMcct of the potit ical offic* burtri and councillors arD withln th< upper limitf ai daterminui by (He 
framewDrk envhaaged In secticni 2l$ of tlie C-onscituEion. 


The rnunicipaJ coundi consists of 07 councirors jncl none q \ the councillors ow& the rtiunitipglitv ariy amounts In a form nf unpaid fatos and 
tases 0r any other serykes 


















Makhuduthamaga Locai Municipality 

(Re^lr^liori number LIM473) 

Annnal Finaficial Staterrents for llie y&ar erded june 30, 2019 

Notes to the Annuat Financial Statements 

Figures in Rancl 2019 201È 


23. Rem u nerati on and alJowa nces of cou rtcH I or s (cô nimued) 

In-kind beiiefits 

The Maypr r Speaker pf Copn-cil, Cbief Whip of council, Hcad of Ccrpor^te Service Pprtfgtio Commiuee, He?d o I Budget and Tfcasur>r Offico 
Portlolio Committee r Heetl of lnfra$trutiyre Oevelojlment PortfolioComnniueeaniJ MPACchairperson are full-tlrrie- Eachls provided vvitb 
an office and secretarlal support at tiic eost of Ehu CoLincil. 

The Mayor and tfie Speaker or CounciS aach fiave ose of separate Cotincil owned vehide Por offidal dutte&- 
The Mayor has ane fLill-iime Chsuffeur, The Speaker of coundi has ono fulhlime Chauff&ur. 

24. Administrative expencfilure 


Adniinisiratiran E*pen 5 e& 

3,396,419 

l r 5S7 r D&S 

Couocil logisEics 

l,064 r Q19 

A 41 r 4 02 

Speciai programme5 (MayoHš office) 

3,779,813 

4 r 49D,393 

Gutreach progrsnimes ( Mayor'* officel 

3,636,940 

4 r 906 r lS0 

Ward commlUee Incentives 

3j629 r 0DD 

3,649,000 

Bisk management programmes 

67 r 291 

S3? r 798 

Whippery supporl 

27,720 

7,360 

OHS 

IjlSlrO&D 

1,003,175 


22,332,252 

16,592,S2S 

23- Depredation and amorlisalion 

PropertVr P^rtt 4nd equipment 

25,819,076 

24,402,993 

IntangjbJe assels 

1,458,650 

941,214 

2 È. i rnpairmenl of assets 

27,277,726 

25,344,167 

impairmerits 

Property, plant and equipment 

The municipalitv has compleied an a&set verification proress for the year ended 30 June 20 
and an impsirment loss on the properly, plant & eouipment to the ^mount of R 1 398 324 was 
reported for the financigJ year. 

l,39S r 324 



1,393,324 


27. Finsnce Costs 

interest onoverdue accounts (Tolkpm and Eikpmf 

103 

110 

IntercstCoSt: Empfoyee benefit obligations 

490,000 

403,000 


49D X 1D3 

403,110 

28, Pebt impalrment 

Current year doubtful debts allowance 

401,001,753 

364,804,379 

Less: Previous doublful debts 

(364,801,379) 

(298,145,772) 

Bad debtswritten off 

27,336,583 

999,220 


63,533,942 

67,657,827 
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CVlakhuduthamaga Local Munidpality 

(R&|i 5 lraSiOri nufilber LlM473( 

Anoual Finantial 5LateJnei5i& for the year ended June 30, 2019 

Notes to the Annual Financial Statements 

Figures in Rand 2019 20] 0 

29, Ftep airs a nd in a1 nlenam:e 


Repal rs and M a in ten ance: Olher Assets 1 È r *3 M VO 10,052,350 

Ropiii rs and M a in ten ance: Inf rastfUCtU re Assel s 37 r 173 F 706 30,7 57,009 



53,605,116 


30. CorilrScted servicèS 

Solid Waste Collecticiii 

23,954,762 

23,653,536 

Developmcnt of valuation roll 

32 r 020 

29,230 

Cteaning and Security services 

I9,344 r 7SS 

1ê f 94ê f C58 


43,331,537 

4a F 629 H 474 

31. Grants and subsldies paid 

Indigents grants jFree 0£&iC Êlectricity) 

4,803,044 

4,685,022 


4,803,044 

4,605.022 

TMe municip-aliEy suhsidises ihe indigeni hgu$eholdS thal £re on ihe tskcuri FUL benghciarv list with tho ^šlocatioo of the free bask 
eieciiiciiy at SOkwh per household on a monlhly basls. 

32. C a pi t a 1 ekpcndJtijre wrLUcn-oH \ 0 fto a ds) 

Property PHani *nd Êquipmeni 

63,044,734 

115,652,295 


63,044,734 

115,652,295 


in lerms gf ihe General Motice 217 of 2014, gwnership and juaisrfirtion of roads by munlcipality m lnnpopo ProviiKe is listed in scliedule 0 
of the ngtice. The munlcipality has constructed roads uncler the ownership of Roads Agency Limpopo SOC Llmited <RAL( in terrvis of the 
Motice cfuring the year ended 30 June 2019 and 30 Jime 2010, The roids can not be cspUalised and have been written olf and a los$ gn 
dlspg-sal of capital eapenditure was incurred to the ainourit ôf R G2 04 4 704 {2019 f and R LIS 052 295 {2018}. 
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Makhuduthamaga Local Municipalitv 

(Reg^tralion number UM473) 

Arniual FiMdrlCidl St jlCtnid n t l, for rliu y&dr unded Juini 30, 201 $ 


Notesto the Annual Ftnancial Statements 


Figur«$ lii Rdild 

2019 

2016 

33^ GeneraS expense5 

Advertiiing 

USS f 0S7 

1,767,442 

Bdnk diar&es 

2S 1.686 

219,546 

CorvsijltifTg and r>rof€ssional feos 

4,776 $52 

4,616,257 

Entertainnnent 

z? r ns 

35,341 

Insuranc? 

326,146 

286,465 

II operdliondl ocpcnses 

290,000 

860,000 

Mirketing 

903,506 

1,017,99$ 

Rfômoticrns snd sponspfships 

4,630,319 

7,362.46$ 

Fleet Mdridgprn'ert & System 

96,464 

91,933 

Fueland oil 

3,324,720 

3,615,705 

Pfinting i3iid SlaEiondry 

2,827,727 

3,945,539 

Pfoteclive ciothing 

424,010 

- 

Developmem o( HR potkies 

36,012 

- 

EnviTonmcntal caffl eapenses 

188,500 

235.625 

Telephone and fe>: 

1,162,919 

l r 124 r 839 

Tfdmtng 

6,693,31$ 

7,720,281 

tfavel end dcconToddtion 

3,558,264 

3 r 837 r 286 

I.EDforpni end siimnnl 

73,092 

100,300 

Spatial plannin^ - demarCation of siles 

1,993,352 

1,906,877 

EEeclrici ly 

1,784,520 

l r 464 r 035 

Formdlisdhon of jane Furse and Und scdpmg expenses 

■ 

1.224.200 

Sitting allowapce empfflcio 

540,000 

451,800 

Ppblicationi 

$,51$, 100 

6,821,053 

Audil comimuee support 

625,364 

479,493 

Bursdry fund 

4,024,058 

6 f 43S f 212 

Legdl costs and OQvelopmeol ol byddfts 

1,012,827 

1.323,086 

Cpslontercflre 

248,440 

- 

Fmdncidl Syšlem Supporl 

3 r $99,213 

4,435,455 

VehicJe irdckmg 

27,729 

52,102 

Stipent 

59,981 

227,180 

Fcncini of CÊmetenes 

1,235,075 

771,797 

Disaster relief fund 

1,515,830 

2,086,127 

Electlicity InfraStruCtlJfè: Eappnsed 

11,943,60$ 

10,143,925 

epvwp 

3,139^26 

2,849,197 


77,717,672 

77,512,117 

34, Audllors' remunerdtion 

Curront Vedr AmJil fe&s 

3,472,677 

3.196.316 


3,473,677 

3 r 19G r 3lG 
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Makhuduthamaga Local Municipality 

{ftcgisErationniHimber UM473) 

Annusl FJngncia! StattmertE, for Ehe yeai ^mduilJuim- 30, 2019 

Notes to the Annual Ftnancial Statements 

Fi&ures in ftand 2010 2013. 


3&, Pmtfision - ftchabiNtation of LandFill Sito 

The Madpbong LandliH Site was prevrousty inclocled in the asset reglviqr of tbe Sekhukhyne ÔiStrpci Mynicipality togclher with thc pfovision 
for ihc rehjibililaEion of the Landfill Site in its 2017/18 audited annoal flnancial statemonts. On the ist of July 2013, th-e Londnil Site was 
transferred toth? MakhuduEhamaga Locai Municipalily hence thefeare no comparative figures disdosed 

Tlip valualion of thc rehabililation on thc Landfill Silo was pcrforme'd by rvir SeakÈe Godscholk r a prof-essional rogUtored envjronmental 
S<ienti5t, of ihe EnvifonmefiEsl and 5uslainabilHy SoluEions (E5S| cornpany, The company fias developecf and usedthe Goneraf landfill 
Closure Co5ting IVfDdol (GLCCM) slnce 2011. 

ihe future and discounied cash flows regardpng the Landfill dosure and rehabilitation related oKponscs wcrc ealculAtcdusing ihc Cfl ai 
4.443796 and a disrount rate of 7.9437^. 

The cost of rehabilitaling the Landfill Site was determined to bc R 14 727 795 as at ilie 30lh of June 2019 and was recoÈnisod as an escpErnse 
Jn ihc statemenr of ihe financial perfomance of the munfdpality and a non-currenl liabilily of R 14 727 795 was also recognlsed In thc 
slatemcntof finan ; elal position for thc ycar ended 30 Jun-p 2019- 

36. RunEaF nf facilities and equipment 

Advcrtislng Blllboards 

Sile rentals 148,368 WS&S* 

148,36$ 149,954 


The amount lor sitd rcntals is for OlC a d'vurtis ing billhrsrdi frôm FrimcdJa araund Makhuduthamaga munkipfil area. 

37^ Operattng lease 

The Munkipality has onlered in to an operationg lease with ANAKA Graup for Photocopier machines for a period of three years. 

Tho lotal futiire minimum operating lease payments payabfe under eKisting operating lease arrangements aro categorlsed in Ihe folÈDWing 
categories; 


1,014,367 922,152 

1,014,367 


Withln one ycar of Eho operating date 

More than one year but fess ihan five years of the reporling datc 













Makhuduthamaga Local IVtunicipality 

(Regiiiration number UM473) 

Annual Financiial Statements fur thê year ended June 30. 2019 

Notes to the Annual Financtal Statements 

Figures m Rand 


38. Casb ated frorn (used in) operatiDrvs 
Cefieit 

Ailjusimenli for^ 

Deprettelion and amDrtjsatiiDn 
(Gain)/Loss o ii dispōsal of ašsets 
Ftthabilitalior cost - LandfillSlte 
Impairnient loss 
Pebl ftnpalmnent 

Currenl service cosl ■ Post ciTiploynfiêiit benefii&è long service awards 
lr.ter&st costs - Post employment benefils 8 Long servlce awards 
Aci-urjgl gain - Ltmgservite iwards 

A-tluaril Losš- Po&S emproyment medical aid b&n&fiuS long servEce awsrds 

Lon& service award* paid 

Dundtions necelved ■ Landrill Site 

Changes in working capital: 

fnveritorjes 

Recelvables fmm ex<hange transactions 
Receivables from non exehang& Iransactions 
Pjyables fronr exchange tcansactions 
VAT 

Unspent conditional granfs and receipts 


39. Loss on disposal of assets 


Loss on dispo&at oF computer equipment (two lapfops were lost in the previous flnandal year) 
Loss on disposal ot a trafhc vehšcle thgt was iovolved in an accident and was dodared a write 

olf 


2019 2010 


m T ?w r m) 

27,277,726 

19647S 

L4J27.79S 

l r 398,324 

63 r S33 r 942 

815 P 000 

m t ooo 

152,067 
(56,067) 
(1,163,4 S7) 

( 243 , 241 ) 

(10,916) 

(67.673,382) 

26,923,396 

7,217,546 

(1^1,114) 

25 . 124,631 


(66,834.320] 

25.344,167 
13.081 


67,657.827 

È03 r DDD 

^03.000 

(147,207) 

121,000 

(103,793) 


24,039 
1,130,358 
[66,573,527) 
(2,436,636) 
4^ 306,699 
(4,353,198) 

(40,8B5 J {306) 


13,063 

196.175 


196,173 13,053 
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Makhuduthamaga Local Municipality 

(fiegiilfatBOn rujmLipr LIM 473 ) 

Annual Financial StJtempnts Tor the year ended June 30, 2019 

Notes to the Annual Financial Statements 


Figure* in Rand 

i0l9 

2013 

4D. Conimitnients 

Authorised operaling anri capital eKpenditurc 



Pperalional commitments 

• Approved and conlraeted 

120,068,987 

41,339,963 


120,068,937 

41,339,963 

Capital Cammitments 

* Approved and contracteri 

131,936 

72,144,338 


ss.iai.seÈ 

72,144,338 

Tolal commitments 

Operatlonat Commitments 

120,093,937 

41,339,963 

Capiial Commitmcnts 

58,181,536 

72,144,33a 


178,230,573 

113,484,301 


The muniCipility slill fuluro commitments lo sefvice providers for seivices sliir to Oe rendeied. The mininiUFn payments still doe lo ihe 
servico providors gs at 30 June i019 amourit lofi 58 181 585 for eapilal eommitmenis and fi. 120 068 987 for Oporational commiLmentS- 
Thê capilal cojnmitmonis are mainly for projecca |h*t are implemented ov&r mullj year*, The operational comrrhltmenb indudeihree year 
contracts of wLiicli Ehe arnount disdosed is for more than one hnancial year. 


41- ConllngenE iiabilitfes 

Masenya Constrijction vsMakhudutbama.Ea Local Muokdp&lity 

The municipalily diri penallse Masenya tonstnjclion for an amount of FL175 551.17 r the reason for the penaltjes was thal Masinya 
Con5Enjclion failed to complete its work cm Umfi as per ihe corurJtt ii entyereri Into wilh ihe municipjlity.The company has challenÈed the 
municipality in courL and ihe matter was posponed to the 13th of Septemher 2019 for IriaL 
PJtfjdc Maphuth? V5 M Jkhutluithamaga locaJ Municipalrty 

Mr Mogale fiasrirk Maphutlia has issued the municipalily wilh sommons Elvat he he appointed Ihe senior manager for the {feparlment of 
cominuniiy services.Mr Maphoiha was interviewed for the poSition of senior managcr tageiher with 3 II other candidates whoi had been 
shortlistedfor sbevecant positioo where pne candidate other thsn Mr Maphuiha wes sppoLnted. Ne [5 however chaSlenging the 
municipality ihat he was the best Sultabfe candldate and shoirlcf have been appointeri for the then vacant positlon, the municipatity is 
currently ^changing documenls wllh his legal represeotatiues and the triil date is yet to be confirmed For the malter to stanri trral 
Mamabolo Attorneys vs Makhirduthamaga Local Muniripality 

Mamabolo Altorneys has atso issued the mumcipality with summons that the munlcipality must pay an amount of R 34L 21&.&0 for the 
drafllng of the legal opinion on the roller compactor matter. The municipality h s arguement is thal it never appointed Mamabolo Attorneys 
10 Lssue any iegal oplnion its behalf on the matter and (here was no contractual aer3e.ment belween the munldpalily and Mamabolo 
AllornEys for the serviceson the legal rnalter. Mamabolo AttOrneys diri wilhrawthe matter and as a nesull the matter wa? removed from 
Ihe foll on the Ist of August 2019. 

Mr Alfreri Malekane vs Makhuduthamaga Loeal Municipality 

Mr Affred Malekane was dismissed as an employee of the municipality on grounds of fingncial misconduct followmg the conclusion of Ihe 
desciplinary processesby the munitipality.Mr Malekane ha* since chailenged his dlsmlsal arguing thal he was unfalrly dismissed ly tho 
municipaElty. A trial date is yet to be dEtermined by the labour court and the municipality may pošsibiy be liable to pay an amount 
ectuivaient to hls saEary for the period startrng from his dlsmlssal riate shouJd the case be lost. 

Mr Separir Nkariimefig vsMakhuduthamaga Local MuniclpfltUy 

Mr Sepatli Nkadimeng was employed by the municrpality on a five year employmeot conlract as a manager in the mayor's office, his term 
of^mployrnent came to an end when his employment contract with the municipaliiy ejtpircd, however he argued thal bis undersunding of 
his employjnent contract was that he was employed on a permaneru basis not on a five year contract. He has since chaUenged th& 
municipaliiy in 3 courl of labour aod 3 date of trtBl is yet 10 ba determined for thc matt&r ro stand trial. 
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Makhuduthamaga Local Wlunicipality 

(fiegi^tralitin nuinbQr UM 474 ) 

Annual Financial Staleitients forthe yearended June 30, 20-19 

Notes to the Annual Finandal Statements 

Fi^ures in Itond 2019 201$ 


41. ttetatcd parties 
K^latud party Iransaclfons 


Section S7 Employees 

Municipaf Manage/ \ Ms Rampedi M„M 2018/19 8« Mr Mog^nedi R.M 2017/13} 
Senior Manager: Corporate Sarvlt&s {Ms. Mahlare M.A} 

Semor Manager: Community Services [Ms, Marfshane M,£) 

^enior Manager: Budget& TreasurytCFO} (Mr, iVloganedi R-M ) 

Bi>nior Maiidgor Econoniic Ouvelopnicni fk Plannlng. (Mr. Thahola A.P) 

Senior Manager Infraslructure Development (Mr. Segale M A) 

Soulh Afrkan Local Government Association 
Annual rnembership tee 

Sefcbokhune Dislrtci MunkipnlHv 
Donations received - LandfNI Sile 


1,080,414 

42,917 

97&j614 

918,167 

B92jl39 

137,824 

900,903 

3S5 r G34 

S76j302 

134,672 

sa3j59P 

i,no,2S4 


733,191 776,939 

lj! 63 , 4 S 7 


Suctinn S7 EmpEoyets 

The seafon S7 eniployees as disdosed mclude Ihe Mumcipal Manaêer as Ihe accounting officer, theChkf Financial Officer as the senior 
jnanagerfor Budget &Treasury Office,, ihe senior managers lor the Corporate ServiceSj Commumty, Economic DeueSopmeni, and 
Infrastruttore Develgpment 


South Akican Local Governmenl AHōcKarlKon 

An amgunt pf tt 191 was psid to tho Spoth Afriean Locdn Cōvemment Association as an annuat membership fee. Tho cost of Ihe 
membership fee amounts to 1% of the total annual employee cost ol the municipaNty as approued by council for any new finamial year. 

Sekhukhune Dktria Munkipality 

Seldiukhune Diainn munacip^lity's cauiiLi! ihrough a codrtcil rEsalutiDn, transferred the owjiEtshij] of ihe Land fill site sduated Linder 
MakTnitlulhannaga mijnicipallty to the inunlcipalUy during the cunrent flnancial year. The municipalily used ihe audited carrying values 
obtained hom ihe 5DM lo capitahse the asset In to the municipalily's assel re£isle r for the year ended 30 June 7019. 


ttEmunuraiipn p£r COunCplloi{20l9) 

&a$ic 5alary 

CelEphone 

Allowance 

Car Allowance 

Pension.Medical, 
5DL,Data card & 
Tnavel Claims 

Tolal 

Cllr Maitula &.M (Maydr) 

S27 P È90 

40,800 


303,136 

376,626 

GlrTala M.A [Spealker) 

422,153 

40j&00 

■ 

247j313 

710,271 

CllrChegoD.K(Chief Whip) 

395J6S 

40j8f>0 

155j203 

8*, 769 

676,540 

Cllr Mankge N.l\| 

395,768 

40,800 

159,203 

i01j731 

693,502 

Cllr MOhlala M.J 

395,768 

40,800 

155j203 

76 r 632 

668,403 

Cllr Dfkelane S.P(MPAC Chairperson) 

3S7jS17 

40j800 

152,035 

106,323 

637,525 

GIj- Manakedi A.L 

220j684 

40jS0D 

86,543 

50,398 

398,425 

Cllr M&loma P.T 

220,684 

40,800 

36 r 543 

44 r 501 

392.528 

CHr Mapheto M.T 

2ZOj6E4 

40,300 

36,543 

44,501 

392,528 

Cllr Msisete K.tt 

220j684 

40,800 

86 r S43 

91,027 

439,054 

Cllr Mamahlako P.M 

166,994 

40,300 

65 r 433 

34 r 659 

307,941 

Glr Motseni N.L 

166,994 

40j3QQ 

65,488 

34,659 

307,941 

Glr MapiHing T.J 

166,994 

40,800 

65,488 

38,7S9 

312,0*1 

Cllr Mabatane M.C 

214,309 

40,300 

S4 r Q43 

47 p 641 

386,793 

Gir Malhume M.R 

166,994 

40,300 

6S r 488 

34,659 

307,941 

CHr DolamoM.f 

166,994 

40,300 

65,488 

34,659 

307,941 

Glr Madihlaba M.G 

166j994 

40,800 

65,488 

34,659 

307,9*1 

Cllr Diale M.H 

166,994 

40,300 

65,488 

34,659 

307,941 

Cllr TholfwaneM.J 

166,994 

40 r 300 

65,488 

34,659 

307,941 

Glr Shikoane M.L 

166,994 

40,300 

65,488 

56,353 

329,635 
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fftegi&tratlon number LIM473} 

Annujl Fmsncial Sta l e ment-s for tlie year ended J une 30,, 2019 
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Figuies in R?nd 




2019 

7013 

42, Reldtcd parties (cōntmued \ 

Cllr Mokomane M.L 

214J09 

40,800 

84 r 043 

43,333 

382,485 

dli frale K E 

214,309 

40,800 

84X43 

43,333 

382X85 

Olr Seboane T.M 

1GW94 

40,800 

65 r 4S8 

34,659 

3Q7 r 941 

CMrLeshalabe M.M 

214,309 

40,800 

34 r 043 

47,210 

386X62 

CHf Kfl a t joma ne W,M 

214,309 

40,800 

34,043 

93X26 

432,978 

CHr Lerobane m.p 

220X84 

40X00 

86 r S43 

52,351 

400 r 37S 

air ff.jnkoc T.P 

166 f 994 

40X00 

65 r 43S 

H6S9 

307,941 

CJIT TTiokwane 

166,994 

40X00 

65,488 

43,750 

317,037 

Cllr Mosodfit- fc.M 

166X94 

40,800 

55,488 

45,316 

318X93 

Cllr Madosne K A 

166X94 

40X00 

65,488 

34X59 

307,941 

Cllr Maleka K.J 

166X94 

40X00 

65,488 

34,659 

307,9-11 

cilr Mahlwe m.ivi 

214 P 309 

40X00 

34,043 

43X33 

332,435 

Cllr IVkadimeng L.R 

166X94 

40X00 

65,438 

34X59 

307x941 

Cllr Thamaga M.ft 

166,5wa 

40X00 

66,433 

34,659 

307.911 

Cllr Morodi P.E 

16Ê r 994 

40X00 

65,433 

34,659 

307,941 

CNi Maredi H.M 

166,994 

40X00 

65,433 

34 p 6$9 

307,941 

Glr M^rdbelr- K.O 

166X94 

40X00 

66,488 

34,662 

307,944 

Cllr Mdlla M.j 

166,994 

40 r 800 

65,488 

34,659 

307,941 

Cllr Nkgadima M.R 

166,994 

40X00 

65,488 

34,659 

307,941 

CIFr Maaemola M.S 

166X94 

40,800 

65,438 

38X91 

311X73 

CHT Makobe P.A 

166X94 

40X00 

66X88 

34X59 

307,941 

GlrMasMane G.M 

166X94 

40,800 

65X88 

34,659 

307,941 

Cllr Moganedi &.E 

166X94 

40X00 

65,488 

34 P 6S9 

307,941 

Cllr Matieding m.L 

166X94 

40,800 

65,488 

36,41? 

369X99 

dlr Sekwah K.D 

166,994 

40,300 

66X88 

34,659 

307X41 

CNr Mamy^i F 

166X94 

40,800 

65,488 

34X59 

307,941 

Cllr PbalaM.M 

166X94 

40,800 

65 p 488 

34X59 

307,941 

Cllf Leshaba T R 

166X94 

40,800 

65X88 

34 P 6S9 

307,941 

Cllr Magashulo M.E 

166X94 

40,800 

65X88 

34 r 659 

307,941 

Cllr PbalaM 

220X84 

40,800 

86 P S43 

44,501 

392,528 

Or MatsagEn^ D.R 

166X94 

40X00 

65X88 

34 r 659 

307,941 

CllrMolhogwano D 

166X94 

40X00 

65 p 4Êfi 

34,659 

307,941 

CllrKomand M.L 

166,994 

40X00 

65,488 

34 P Ê59 

307,941 

Clk Maloma D.fi 

166X94 

40X00 

65X88 

34 r 659 

307,941 

Cllr Mogashoa M.A 

166X94 

40X00 

65 r 488 

34 P 659 

3Q7 r 941 

Glr Sbongwe B-E 

166X94 

40X00 

65X88 

34 r &59 

307,941 

Cllr Madutl^la K.K 

166,994 

4QXQ0 

65 f 488 

34,659 

307,541 

Cllr Phasha l.P 

156,994 

40X00 

&$ r 43S 

35X23 

308,310 

CNr Matjle C.D 

166 r 9£4 

40X00 

65 r 438 

34,659 

307 r 941 

CNr SobEsho M-S 

166,994 

4QXQ0 

65X38 

34X59 

307,941 

Cllr Ftanala S.T 

166,994 

4QX00 

65 r 438 

34X59 

307X41 

Cllr Makua S.S 

166,994 

40X00 

65X88 

51,524 

324,306 


12,482,658 

2X29,600 

4,522X32 

3,165X29 

22,705,369 

Remuneration per councilQi(20iej 

Ba$ic Salary 

CePphone 

Car AHbwaucu 

Pen&ign,Medical r 

Totsl 

CNr Maitula B.M [Mayorj 

S0?X9S 

Allwance 

40X00 


SDL.Daia e&rd & 
Travel Claims 
296X21 

644X16 

Cllr Tala M.A(Speaker) 

409,916 

40X00 

3,790 

237,979 

633,435 

CHr Chego D.IC (Chiof WhipJ 

380,547 

40X00 

149,234 

74X52 

644,933 

Cllr Manlcge H.N 

380X47 

40X00 

149X54 

107,304 

677X85 

Cirr MaJaka M.S 

221X86 

23X00 

87,05.3 

51,181 

384,020 

Cllr Mohlala M.l 

380X47 

40,300 

149,234 

78X97 

649,078 

□Ir Dikelane S.P (MPAC Chairporson) 

372X01 

40,800 

146,235 

103,736 

663,672 
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Makhuduthamaga local Municipalitv 

(^isSrgtion number UM473) 

Annual Financial Statementš for the vear ended iune 30 r 2019 


Notes to the AnnuaJ Financial Statements 


F'Eorci ln ftond 




2019 

2010 

4 1, ftelaled pat 11 es \ con tKnu e iJJ 






dlr Mcmakedi A.l 

212,299 

40,800 

83,255 

44,053 

380,412 

Olr Malnitia P.T 

212,299 

4O r 30Q 

83,255 

57,977 

394 r 331 

dlr Mapheta M.T 

212,299 

40 r 300 

33,255 

42,970 

379 r 324 

Cllr Maisela K.R 

212,299 

40,800 

83,255 

76 r 942 

413,296 

CUr MamahlakoP.M 

37,913 

14 r S6S 

9,633 

7 r 957 

70,371 

CiJr Mot^eni N.L 

160,572 

40 r SO0 

62,969 

89,309 

303,730 

CHr MapiUing T.J 

160,572 

40 x 800 

62 r 969 

40,635 

304,976 

Cllr Mahatane M,C 

206,067 

40 r SO0 

80,811 

56,305 

333,983 

Cllr Mitlhume M.A 

160,572 

40,300 

62x969 

33,408 

297,029 

CHr Oolamo M.F 

160,572 

40,600 

62,969 

37 r 447 

301,788 

Cllr Madihlaba M.G 

160 r 572 

40,600 

62,969 

36,072 

300.413 

Cllr Oiale M.H 

160,572 

40,609 

62,969 

53,439 

297,830 

Cllr Thokwane M J 

160,572 

40,600 

62,969 

39,489 

297,830 

Cllr Shikoane M.L 

160 r S72 

40,800 

62,969 

33,489 

297.830 

Cllr Mgkomane M.L 

206,067 

40,600 

80,811 

41,827 

369.505 

Olr Dialè K .L 

206,067 

40,600 

30,811 

48,497 

376,175 

Cllr Seboane TM 

160,572 

40,800 

62,969 

33,489 

297,830 

Glr Ltsh'ttabe M.M 

206,067 

40,300 

80,811 

49,394 

377,072 

Cllr Matjomane W.M 

206,067 

40,000 

80,811 

72,439 

460,117 

Olr Leroba-ne M.P 

212,299 

40,800 

03,255 

53,209 

389,563 

Oir Ftankoo T.P 

160,572 

40 r 800 

62,969 

35,459 

299.800 

Cllr TJtokoane K.Z 

160,572 

40,800 

62,969 

36,768 

301,109 

Cllr Mosoane E.M 

160,572 

40 r 800 

62,969 

56,523 

320,864 

Cllr Maduane' K.A 

160,572 

40 r S00 

62,969 

37.417 

301.758 

CllrMaleka K.J 

160,572 

40,000 

62,969 

33,409 

297,030 

Cllr MahlaitM.M 

706,067 

40 r 300 

30,311 

41,829 

369.507 

Clfr Mkadimeng i.R 

160,572 

40x300 

62 r 969 

33,489 

297,830 

Cllr Thamaga M.R 

160,572 

40x800 

62,969 

34 r 933 

299,279 

Cllr MorodiP.E 

160,572 

40,000 

67,969 

33,489 

297,830 

dlr MarodiH.M 

160,572 

40,000 

62 r 969 

33,439 

297,830 

Cllr Marabele K.O 

160 r 572 

40,800 

62,969 

33,932 

298,323 

Cllr MAild M J 

l6Ō r 572 

40,000 

62 r 969 

33 r 489 

297.830 

Olf NkgJilirrid M.tt 

160,572 

40,800 

62 r 969 

34 r 00t 

298,342 

CNr Ma^emola M.S 

160,572 

40,800 

62,969 

33 r 003 

302,344 

CHr Mtkohe P.A 

160,572 

40,300 

62,969 

33,409 

297.830 

Cllr Mashifane G.M 

160,572 

40,800 

62,969 

33,489 

297,830 

ClSr Moganerlt B.E 

160,572 

40,800 

62,969 

33 r 4 80 

297,830 

Cllr Matieding M,L 

160,572 

40,300 

62,969 

41,104 

305,445 

Cltr SekwatiK.O 

160,572 

40,300 

62,969 

33,489 

297,830 

Cllr Mgmushi F 

160,572 

40,800 

62,969 

33,409 

297,830 

CHt Phala M.M 

160,572 

40,300 

62,969 

33,489 

297,830 

CJkCeshaba T.R 

160,572 

40,800 

62,969 

34,217 

298,550 

Cllr Mgga^hule M.f 

160,572 

40,800 

62,969 

33,409 

297,830 

Olr Phala M 

212,299 

40 r 800 

33,255 

42,970 

379,324 

tllrtvlaisageng D.B 

160,572 

40,800 

62,969 

33,489 

297,830 

Cllr Molhogwana 0 

160,572 

40,000 

62,969 

33,489 

297,830 

CFIr Komana M.L 

160,572 

40,800 

62,969 

33,489 

297,830 

ClJr Matoma Q.R 

160 r 572 

40 r 3D0 

62,969 

33,489 

297,830 

Cllr Moga&hoa D.R 

160,572 

40,000 

62,969 

33,489 

297,830 

Cllr Shon.Ewe 6.E 

160 r S72 

40,000 

62,969 

33,489 

297,830 

ClPr Macfullela K.K 

160 r 572 

40 r 800 

62,969 

33.489 

297.830 

CllrFhasha LP 

160,572 

40,000 

62,969 

34,254 

298.595 

CJIr MaitjlQ C.D 

160,572 

40,000 

62 r 969 

33,489 

297,830 

Cllr Sebesho M.S 

160,572 

40,800 

62 r 969 

33,409 

297,030 

Cllr Ranala S.T 

160,572 

40,800 

62,969 

33.489 

297,830 
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Makhuduthamaga Local Municipality 

{Re&islration number L1M473) 

Anrtual f inancial Statements for the year ended JuriÊ 3D r 2019 

Notes to the Annual Financial Statements 

Figures in Rand 2019 201B 


42, ReJated parlles {cosiUntied) 

Cllr MaJiya $.5 160,572 40.etH> 62 r 9Ê9 3S F 23l 299,572 

12,102,544 2,527,460 4,3S$ r 476 3,095,486 22,111,974 


43, Prior ptifiod ÊtrOri 

The fQllowing prk?r period errors were discovered during Ihe 201S/19 finanCial year, The errors were corrected rGtmipÊclively and tbe 
anncial flnanclal staierrients 35 at 30 Jvoe 2019 were restated accorditigly. 

TTie munfcipdlitY discovered during Ihe 2018/19 firtsrtdal year ihat an amaunt of R 33 999 W for the interesl chdrges on outstanding, 
debtori was incōfreclly calculated during the 2017/18 financial y&ar. This amoum was vnderstated by R 1 901 015 In th& staiÊrnent of 
fmgncial performa<vceol ihe munidpality. Inierest on outstandine debtors account Forthe pipr year (2017/181 has incrcased by R 1 901 OlS 
to retrospeclively rectify the prior penod errQf in Ihe Stalernent of financral performaince, the result of which will be an increase in Ihe 
accumulated iurplus ernocnt by the same amount, 

Thè municipality also discovered during the 2013/113 financiaJ year tbat an amount of fi 46 wa$ erroneously eapensed es banli charges in ihe 
slalemeni af financial performance of the munldpaflty for ihe 2017/lS prior year as audiled. The same amourtt was accrued VAT induslve 
inthe statenieni of linandal pnsit-ion of the municipalily as a current hability. The error was rectified retrospectively by reversing ihe R 4$ 
boih io the statemcnl of financial perfprrnance anri position, the result of which wllF ba an intregse of 8 46 in the accumuloletl surplus foi 
the 2Dl7/lSfin(incial year 

The municipatity unburtdlcd tlie bridEe$ in lerms of GRAP 17 dtiring the current year ld ensure fair presentation of the differenl 
components of tfoe assets in th& Annuat Financial stalements as at 30 lune 2019 and ihe prior years were affected by tfoe unbundlmg 
process as some of fhe assets were acquhed In Ihe pri or y&ar. The total cost of R 39 921 603.5 was unbundled ln to diFferent components 
and resulted *n to a prior perigd error of R 2 127 021 for the prior year ended 30 June 2019. Ffoe erroer was fetrospeclivety cdrrectedand 
the prior year PFE and Retalned earnings w&re affected- 

The followinE prior period errdrs were discovered during the 2018/19 finandal year. Tfoe errprs were corrected retrospectively and ihe 
annual Financial statements as at 30 June 2019 were restaied accordingly. 

The niunicipality also discovered durin^ the 7018/19 financial year that an amount oF R 3 & wa& erroneousEy expensed as bank charges Ln tfoe 
stalement of financial performance of the municipality for tfoe 2017/18 prior year as audited. The same amaunt was accrued VAT inclusive 
in the slaternent of financial position of the munlcipality a* a current llabillty. The error was rectified retrospectively hy rpversing the R 46 
boih Sn ihe statement of financial performance and positlon, tfoe result df which wiSI be an incrcase of R 46 in the accurnulated surpFus for 
ifoe 2017/18 financial year. 

T 

The municipality unbundled the hridgei in terms of GflAP 17 during the current year to ensure fair presentation of tfoe differenl 
componants of the assels in the Annual Finandal siatements as aL 30 June 2019 and Ehe prlor years were affected by the unbundlmg 
procoss as sd me of tfoe assots were acquired In tfoe prior year. The Eolal cost of R 39 921 603.5 was unbundled in to different components 
and resuhed in to a pnor period error of 8 2 127 021 for the prror year ended 30 fojne 2019. The erroer was retrospecllvely correcied and 
the prior year FPE and Retained earnings were aFfaded. 

The municlpality Incurred irregular escpenditure to the amount oF Rfifl 006 923 durin^ the prior year ended 30June 2019 and was not 
disdosed in ihe annuai financial slatements for tfoe period. The dlsdosure for Ihe Jrre^ular e*penditure was accounted for retrQspectively 10 
correct The error. 














Makhuduthamaga Local Municipality 

(Regiitfjtion rnjmber LIM473} 

Annuri Fjnancial Statements for ihc year cnded |un$ 30, 2019 

Notes to the Annual Financial Statements 

Figurei irt ftand 2010 2Q1& 


43. Prior pertod etrors (contioucd} 


Staiement o( fioapcial position 

Irtc/caso in ftroperty H phnt and ecjuipment - 2,127,021 

InHcreaje in Rcc&lvables From Non excbange iransBCtioos . 1,901,015 

lOCreatc Opening Accumulatcd Surplus dr DeficLi - 45 

I ncrease in dosi n& a cc irmu lated surplu s or defiòt . 2 , 127 , 02 1 

Jncrea se i n dosi ng baIance df accum uh ted sucplus or defic it - 1,901,015 

Statement of FinancJal Pcrformance 

(Decrease) in Depreclallon cxpcnsc , 2,127,021 

tncrea&& in tnl&rest ōn outsianding debtors - 1,901,015 

□ecrcase in Bank chjr&es (Gcncral uKpenses) . (i]t) 


44 r fti s k mon agcm ent 

liquidllv ri^k 

The munidpality's nsk 10 liquidity i* a rcsult of tli& funds av&ilabfe to coverfuture commilmcnts. Tlie mLjnitipallly manages Èiquidity risk 
tbrougli anongoiftg revi&w df Future comrnitmenls and credil facHHIes. 

Credil risk 


Credit risk consists mainlyof cashd&pdsils, casbeqirivaicntsand receryables. The rnunicipaliiy only deposits cash with crcciibl& bankinê 
inslitutÈons and limits exposure to any one couuter-party. 

f inandal assels &xposed 10 credit risk l iE year cnd were as Folldws: 


Finandal instiumcnt 

2019 

2018 

Receivablcs from non-ejtchanÊe transactionf 

4.627339 

482 r 949 

Rcceiveblcs from e*change transactions 

919,240 

908325 

C?sh Bl Casb equivalents 

9 r 052 F 239 

1 9,277,079 

VAI Receivable 

18,436,425 

25 r 653 r 978 

Maximum rJsk exppsure 

33 r 03S,293 

46,323,131 

45. Unauihori*ed ejrpendilure 

OpenbiÊ balance 

53 r 72S,948 

57,582,040 

Currcnl year 

60,197372 

48,020,749 

Less amounts: wrillen-off by council 

- 

(46.876,841J 


11B p 923 f 320 £B,725 f 94@ 


Tbe unaulborised expcnditure For tbe currenl yeac indudes an amount of R 34 S35 273 for tbe impdirment of receivablcs Irom non- 
c*cbange iransactsons which was not LudÊ&l&d forin the 2013/19 financial yoar, the niumcfpality hasmaterialiy impaired tbeoulstanding 
debtors lo accoum fdr the non-paymeot of ootstandin| d&bts bv both the businesses aod governmenl dÈpartments.R 14 727 795 was also 
recognised as an unauthorised eapendlture far the rehabilitalion cost oF tbe Landfill Site in Madibong, thc Landfill Slte was ddnated to ibe 
municipality on the lst of July 2018 wlth nd budget provision in tbc 2018/19 financlal year. An amount of R 2 101 414 was also incurred as 
unatitboriMd eapondlture on ibc public paiticipallon and special programmes in thc cutrve support department R 2 953 941 was 
è*pendilureincurrcd lor the construction of Riotfooteln_£en^aamaccess road, a multi-year projecl which was planned for completion in 
Ihe 20H/1B financial year, how&vcr the project w* s compteled in 2018/19 finand&l year witb no bud£et provision. H 5 878 949 was 
flKpBndilure incurr«f in excess of thc approved biKiget on thc VAT refund collection fees for the 2018/19 financial ycar, 
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Makhuduthamaga Locai Municipality 

(Regisiratlon rtumber LIM473J 

Anmiai Finsndai SlaiD-ments for ih£ year end-ed June 30, 2019 

Notes to the Annual Financial Statements 

FigLNes in Rand 


46. Frullless and wastefuil eKpenditUire 

571.S3S S07 r 07È 

103 64 r 362 

571,991 571,333 


The munitipdlny has incurred, for Ihe fmancial year ended 30 June 2019 an arnount oF R 103-32 ln a form of fruilless and wasteful 
eKpenditureJhc reporled eKpèndlture couiprises of the interest amounts cbarged on overdue Telkom accounl fer ft 4 71 and interest 
amoum on overdue Eskom accounl Fdr ft $&.&]. 

Tbe openin^ balance fcw Ihe fruMless and wasleful eKpÊndilure r was subniitted lo eouncit which refferred [he malter to MPAC for 
inveitigation As al year eml and ihe reporiing date H ihe expendilure was still under Investigation and no dlsdplinsry action were laken 
■giinst any person as the matter was not concluded and supported by h coyncil resolution and MPAC reporls 


Opening balance 
Currcnt year 


47. irregular e>rpendiLure 
Openjng balance 

Add: Irregular Firpendjlure ■ current year 
LeSS: Amounts writteo off by couocil 


73 r 200 r 567 ?4 r 30l r 40E 

49,649,318 88 r 006 r 923 

(50,239,647^ |S9,707 r 764} 

72.560,238 73,200,567 
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Makhuduthamaga Local Muntcipalitv 

(Registration nuttiber UM473) 

Armu.al Financial Statcmenls for tlie yeai cndcd lunc 3U, 2019 

Notes to the Annual Financial Statements 

Flgures Jn Rand 


47. Irregular expcndiiure (cQniimied) 


Delails of irregHlaf eMpenditurc - currcnl ycar 


QiscipNnarv steps laken/cnnima) pruLuodiii^s 

The serwce pmvider w js appo«nted in cQntfaventioa The irre&ular expendilure relfered to MPAC by council 
of SECtion liZ of the MFMA r jis Ihc bidl docuitnent of and uppn receipl of MPAC Investigation report ihe 
the conpartor was allered on one of the pages and cxpenditure was written ofi a$ irr&coverahJe. 
the all&rdtion was not signed Tor and the copy pf the 
lease agreement attochcd to Ehc hid was not ceitihcd. 

The irregular expenditpre was discoverecf by AGSA 
durmgoitcrnal audit foi Ihc ycai è nd u.J 30June 


20 1B. 


AdjudiLetmn Lommittee recommended appcHntment The irregulaf expendiluie reifercd to MPAC by council 

of ihe servke prowdor at an arrrount differenl Froin and ujipn receipt of MPAC Investigatian reporl tfie 

evalLiation cornmittee recommendstlon Monthly ' expcndilurc was writtcn off as Lrr&LoyerahJe. 

pfEce was compared to 3 $ month prices during 

cakulalion of points for awarding of Ehebid. The 

irregulflr e>:pendilure was discovered by AGSA during 

IkiÈ eKigrnal audit for ihe year ended 3£Uune 2013. 

The reponed expendilurc n?late* lo ihe oirrent 
rinancial yearof the thren yoars contract. 


The jservice prowder wè 5 awarded the bid in The irrogular oKpcndilurc reffered to MPAC by council 

contravention of section 112 oF rhe MFM A as the bis and upon recoipt of MPAC inveshgation rcpori the 

dotumenl of the service providor submLtled For audit Effcpenditure wa$ writlen off 35 irrecoverable, 

did nul iiave certain pagcs inside and it also looked 

Jikfr a copy to Ihe auditors- Theirregulat expendiyurc 

was discovered by AGSA during the escEernal ÈLtdil for 

the year enrfed 30 June 2013. The reported 

expE-ndfcEure reiales lothe currenl financial year of 

the 3 yoars contract. 

The hid whi advertised for a period less Ihan 60 days The irrogular otpendÊturiÈ reffered to MPAC by council 
as rocjuirod by tilve SCM rcgulations and ihe SCM jmd upon receipt of MPAC investigation roport the 
poiicy. The irreguia r oxpcnd itu re wa s discovcrcd by eftpcnd itu re wa 5 wriUen off a S i rrecoverable. 

AGSA during eKlemai audit for the year ended 30 June 
2013. Thcrcported òKpenditure relates to the ciurenl 
financial year of Ihc 5 ycars coruracl. 

ThÈ iax matters of the servicc providcr wore nol m Tlke irregular eapenditure rafferad to MPAC by council 
good order during the appoiniment period. Tho and upon recoipt of MPAC Jnvestigatiōn reporl the 
re portod o>:pondi l urc rclatcs lq t he current financ ial escpend itu re wa s wrilten off a s i rrocovcrable. 
year oi rhe 3 year contract. 


1 , 666,005 


fl, 183,231 


22,604,522 


251,636 


2,069,092 


The j oinl vontu re vra s appoi nled 1 0 i mplem è n| a The irreguiar expend itu re was di scovered during E hc 

Tumkey projecl and the onginceiing consullanls turrent finantial year and was reported lo council. Tho 

vrhich doe& npt have a QD 8 Brading was parl of Ihc oxpendiluro wib be rcferred to MPAC fdr investigations 
JV. and as at yoar end ihe mattor was not yet fJnalised- 

The consuiting cnginecr was appointed lo implemeni The irregufar expenditure was discovered during tho 
a Turnkey project ancl ihe onginoering consultant whocurrent flnandal year and was reported lo council. Tho 


does not have a CID 8 gradin.| was part of the IV 

The engirseering consultant was a Eead parlner to a 
consarlium to impJement a Turn Key prqjecl whsle 
thÈy do not have QDB gradlng. 


oipendiluro will bo reforred to MPAC for investigations 
and as at year end ihe mattor was not yet linalisod. 

Tho irregular expenditure was dlscovered during ihc 
current finandal year and was roportcd lo council. The 
cHpandiluro will bo referred to MPAC for investigations 
and as al year end tha rnattur was nnr yet hnalisod. 


2,504,25? 


2,137,023 


1,017,939 
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Makhuduthamaga Local Municipality 

(Re g : $ S r dtm n uumber LIM 47 . 5 ) 

rinaacifll Stal«ments for Ehu yuar ended Jun? 30 , 20 l$ 

Notes to the Annual Financial Statements 

Figwres in Rand 


4 7 . Iff e^u I ar e>:jju nd it ure (c ont in ued) 

The appninted service joini venture was oppointed 
wjthoLjl meetmg Mie minimum reqnirements on 
fyncti-ojifllily. 

Appoinled serviceproyider did not Initial some pages 
oi th& bid document. 


The iftugulcar expendituf43 was di$cover£d in [he previous 
Moanclal y&af a nd was reporEod to coundl. MPA C did 
inveuigale the expendilufe aod reconimendcd Eocouncil 
fpr wnte off, she ejfpenditure WA5 wrHten oif by coLintJl. 
Thè iffÊgular exp&nditur& fetfered to MPAC hy cfJLinc I 
and upon recelpt oi MPAC inyestLgation report the 
eapendi tu re wis wf«1 Ee n off as ijrecove rab le The 
niunidpality Uid nol incure any lōi&- 


306,671 


U r 908 r 84 2 


49 r 649 r llS 
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Makhuduthamaga Local Munictpality 

[R^islr^lior'k mjmbor LlM47S| 

Annuat fin^dal Statemenls for the year ended June 3Q r Z01l 

Notes to the Annual Finandal Statements 

Fi|ures in Rand 


4S- RgdOnEriliation boLweeri budgct ond statement of tinancial |Jcrfojnitince 

Reconciliation of bud&et iofplus/deficit with iho surpius/defieit in iho s.toion3ent of financlal perforniarme: 


Wei debcit per the statement of [rridnccdl performance 

Adjustod for i 

(46,749,664) 

(66,834,320) 

Invesimeni revemje - untler colleciion/(over coitoction) 

LJ26JS3 

L r 2Q0 r 3L5 

fran&fÊrs rccognlsed ■ under colleclion/(over collection) 

{L874 P 6IA) 

1,693,807 

Ot hcr own revenue - under collection/lover colleclion) 

430 r 4SS 

{259,450) 

Depreaaiion - over spendin|/(under sp&nding) 

766,552 

2 r 126 r 275 

Lm|jluyee relatedcosls - over spendmg/funtler spendingf 

592,539 

[7,S13,9S9) 

Reimjneration of councillors - over spending/(under spendin&j 

(2J08 f 729) 

72,090 

Contracted services - over spending/(under spendmg) 

[12 h 242 p 2S6) 

[73,025.090) 

Oebt impairnient - over £pending/(u nder spendrng) 

34,191,115 

39,608,931 

AiLiudn.il gains ur'itl revaluation surplus - fnot budgeied for) 

- 

(147,20?) 

Otber etfpenditure ■ over spending/funder spending] 

77,416,369 

166,293,904 

Loss on dispo&s! of assets - not budgetod for 

196,175 

13,063 

AcUJdriml losses- flOt budg etcd [Or 

152,067 

121,000 

Rebabilitalion cost - Landfill Site 

14J27J9S 

- 

Donatlons received - not budgeted for 

(1,163,457) 

- 

Nel surpFusper appcoved budgel 

49. Addilionfll disdosure in terms of Munkipal Finande Manafiem&nt At| 

65,961,150 

fl3,349,374 

Audit fees 

Announl paid - currenl v<?ar 

(3,472,677] 

(9,136,31È) 

PAYEaftd LIIF 

Current ve?r subscriplion / fee 

14,005,881 

12,213,871 

AmnunL pdid - curreiU y«ar 

(12,780,179) 

(12,213,871) 

Qulstanding balance as at year und 

1,225,702 

- 

Pension and Medical Aid Deducticms 

Curront yeai subscriplion / Fee 

19,624,022 

9,449,346 

Amount paid ■ current vear 

(17,944,450) 

(9,449,346) 

Outstanding balance as at y&ar end 

1,679,572 

- 

Supply chaln management rcgulations 

ln lerms af seclion 36 of thu Municipal Supply Chain Management Regulations any deviatlon froiTi Ihc Supply Cbain lUanagemenl Policy 

needs to be approved/condoned by Ihe Council of the municipaiily. The e*penses incurred as fisled bereunder have been approved. 

Inddent 

DevJaiion per soction 36<i|(s)0) of the SCivi roÊulation 

749 r 363 

169J43 

Deviatlon as per sectjon 36(l)(a){il| of the SCM regulation 

4,231 P 9L6 

^,338,605 

Devialion as per section 3£(l){a)(vf of the SCM regulation 

5,696,703 

3.403,901 


10,677,982 

7,961,754 
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Makhuduthamaga Loeal Municipality 

(Regrstfation number LIM^73) 

Artmial Fjnancral Stalfinient$ for th? yesj" eflded Juny 30, 2019 

Notes to the Annuai Financial Statements 

f igufOS in ftand 


50, Change in jccountmg; estimates 

Dufmg Ibe current year H ihe mujiicipalny cnanged Ihe uwful hfe for road markinft fram 15 yeari to L2 mcwiths lo envifre a fafr presentilion 
ol the Property Plani *nd Equlpment in the financial stalements of the rmjnicipality fof the year ended 30June 2019. The effect of the 
diange in accountJng e&tlrnate fof the ro&d markij>B» was applied prospectiyuly amd the rood markirtÊS lo a total carrying value of 
R 1 349 S99.$Et yyere impairetl and writtert off from the register. 
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Appendcx G1 

Budgeted Flnanciai Performance (revenue and expenditure fay functional classification) 
for the year ended June 30, 2019 
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Appendi* G1 

Budgeted Financial Performance (revenite and expenditure by functional classification) 
for the year ended June 30, 2019 

2019/2018 2018/2017 
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Appendi* G2 

Bucfgeted Financial Performance (revenue and expenditure by municipal vote) 
for the ycar ended June 30, 2019 
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Appendix G3 

Budgeted Financtal Performance (revenue and expenditure) 
for the year ended June 30, 2019 
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Appendix G3 

Budgeted Financial Performance (revenue and expenditure) 
for the year ended June 30, 2019 
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Appendtx G4 

Budgeted Capital Expenditure by vote, function and funding 
for the year ended June 30, 2019 
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Append?x G4 

Budgeted Capital Expenditure by vote, function and funding 
for the year ended June 30, 2019 



00 

T— 

o 

(N 

07 

T- 

o 



1 

£ 




1 

2 


n 



* 


S, 

i 


1 


5 

f 





T(«*l C4|«1al Fundlng _tM. 111.174 11JM.W _ IIMgjW _ tf.i77.Mf2) _HJ4 ^ _j__ 160.a3g-2S4 
























Makhuduthamaga Local MunicipaJity 
Appendix G5 

Budgeted Cash FIows 

forthe year ended June 30, 2019 
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Makhuduthamaga Local Municipality 
Appendix G5 
Budgeted Cash Flows 
forthe year ended June 30, 2019 
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